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A Request for Proposals process is different from an Invitation to Bid.  The State expects vendors 
to propose creative, competitive solutions to the agency's stated problem or need, as specified 
below.  Vendors may take exception to any section of the RFP.  Exceptions should be clearly stated 
in Attachment A (Certification of Indemnification and Compliance with Terms and Conditions of 
RFP) and will be considered during the evaluation process. The State reserves the right to limit 
the Scope of Work prior to award, if deemed in the best interest of the State NRS §333.350(1). 
 
1.  OVERVIEW OF PROJECT
  
 The Nevada State Treasurer (State Treasurer) is responsible for the investment of monies of the 
State General Fund (General Portfolio), the Local Government Investment Pool (LGIP), the Permanent 
School Fund (PSF), the Nevada PrePaid Tuition Program (PPCT), the Nevada Enhanced Savings Term 
Program (NVEST), and any investment program that may be established by Nevada statute.  All 
combined securities portfolios as of January 31, 2006 have a par value of approximately $3,000,000,000 
and are comprised mainly of United States Treasury and Agency obligations, selected money market 
instruments, corporate debt instruments, collateralized mortgage obligations, asset-back securities, and a 
limited number of equity mutual fund positions.  The State Treasurer also is responsible for the lending 
of securities from the General Portfolio, the investment portfolios of its external money managers, and 
the investment portfolio of the LGIP.  Copies of select investment portfolios, investment policies, and 
applicable NRS are attached as appendices to this document as “Attachments D, E, and F”.  The State 
Treasurer is requesting proposals from qualified firms to provide master securities custody services for a 
period of four (4) years. 
 
2. ACRONYMS/DEFINITIONS
 
For the purposes of this RFP, the following acronyms/definitions will be used: 
 
Awarded Vendor The organization/individual that is awarded and has an approved contract with the 

state of Nevada for the services identified in this RFP. 
 

Division Nevada State Treasurer 
 

Evaluation  
Committee 

An independent committee comprised of a majority of State officers or employees 
established to evaluate and score proposals submitted in response to the RFP 
pursuant to NRS §333.335 
 

May Indicates something that is not mandatory but permissible. 
 

NAC Nevada Administrative Code 
 

NRS Nevada Revised Statutes 
 

RFP Request for Proposal - a written statement which sets forth the requirements and 
specifications of a contract to be awarded by competitive selection per NRS 
§333.020(7). 
 

Shall/Must Indicates a mandatory requirement.  Failure to meet a mandatory requirement may 
result in the rejection of a proposal as non-responsive. 
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Should Indicates something that is recommended but not mandatory.  If the vendor fails to 
provide recommended information, the State may, at its sole option, ask the vendor 
to provide the information or evaluate the proposal without the information 
 

State The state of Nevada and any agency identified herein. 
 

Subcontractor Third party, not directly employed by the vendor, who will provide services 
identified in this RFP.  This does not include third parties who provide support or 
incidental services to the vendor. 
 

Will Expected or required. 
 

Vendor Organization/individual submitting a proposal in response to this RFP. 
 

 
3. SCOPE OF WORK 
 

The State Treasurer maintains twenty-two (22) active securities custody accounts with the 
current vendor.  As of January 31, 2006 they are: 
 

Account Approximate Par Value  Approximate Activity 
 

General Portfolio $1,800,000,000  5 purchases/day 
 

LGIP 645,000,000  4 purchases/day 
 

PSF 215,000,000  10 purchases/year 
 

External 
Investment Managers 

  
Each account is actively traded 

(General Portfolio) 70,000,000  (purchases and sales) 120 trades/yr 
 70,000,000

70,000,000
 Monthly accounting is required for 

principal paydowns associated with 
collateralized mortgage obligations 
and asset-back securities. 
 
 

External  
Investment Managers 

  

(PPCT) 18,000,000
18,000,000

 Each account is actively traded 
(purchases and sales) 120 trades/yr. 
Monthly accounting is required for   
principal paydowns associated with 
Collateralized mortgage obligations  
and asset-back securities. 
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External 
Investment Manager 

  

(PPCT) 46,000,000  Account is split between six (6) 
equity mutual funds.  Requires  the 
custodian to make one (1) purchase 
every month into each fund. 
 

External 
Investment Managers 

  

(NVEST) 230,000,000  There are currently eleven (11) 
separate investment accounts 
managed by three (3) external 
money managers. Each account is 
actively traded  (purchases and 
sales) 120 trades/yr per account. 
Monthly accounting is required for 
principal paydowns associated with 
collateralized mortgage obligations 
and asset-back securities. 
 

Securities Lending   
Accounts  There are two (2) segregated 

accounts encompassing the General 
Portfolio and the LGIP. 
They are actively traded on a daily 
basis.  Volume on loan averages 
$1,500,000,000. 
 

Repurchase Agreement   
Collateral Account  Required for housing of repurchase 

agreement collateral for the LGIP 
and the General Portfolio. 

 
The vendor will provide master securities custody services for the maintenance of these 
accounts, which would include the settlement of all purchases and sales through the Federal 
Reserve System (Fed) or the Depository Trust Company (DTC), the collection and distribution 
of all interest payments, the processing of all principal paydowns associated with collateralized 
mortgage obligations and asset-back securities, and the receipt and disbursement of all 
repurchase agreement collateral.  The vendor is required to establish a working relationship with 
the securities lending agent(s) and external investment managers in order to facilitate trading 
activity and the processing and accounting of all trades. 
 
The vendor will provide for the daily accounting and bookkeeping of all accounts and will 
provide market value of all accounts at a minimum of once a week.  The vendor is expected to 
interact with all auditors (internal and external), and to provide timely and accurate responses to 
their requests. 
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Fees for the vendor’s contracted services will not be paid directly, but will be deducted from 
either interest earnings before remittance to the State, or from the monthly securities lending 
program revenues. 
 
From time-to-time, the vendor may be asked by the State Treasurer to wire transfer monies to or 
from our external investment managers and our securities lending agent(s).  On a monthly basis, 
the vendor will be required to make purchases in the mutual funds of the PPCT.  
 
The State Treasurer requires that the vendor make available monies from maturing securities and 
interest earnings, in the General Portfolio, the LGIP, and the PSF, by 6:00 a.m. (Pacific Time). 
 
3.1 SERVICING 
 

3.1.1 Provide the list of personnel responsible for the day-to-day administration of the 
State Treasurer’s investment accounts, and describe the responsibilities of each 
member. 

3.1.2 How many client relationships is this team responsible for?  Describe the range in 
size and complexity of these accounts. 

3.1.3 Discuss senior management’s oversight of securities custody service.  
 

3.2 SECURITIES PROCESSING 
 

3.2.1 Is your company a direct participant of the Depository Trust Company of New 
York and the Federal Reserve System?  What is the number and dollar volume of 
custody transactions your company processes annually? 

3.2.2 Describe procedures used to ensure that physical securities are properly registered 
and in good deliverable form. 

3.2.3 Describe your “failed trade” process.  What procedures are in place to minimize 
the occurrence of failed trades? Is there a rebate to the State Treasurer if State 
funds have not been applied due to broker fail to deliver? 

 
3.3 PRICING 
 

3.3.1 What system is used for the pricing of securities? 
3.3.2 Is this system capable of pricing the diverse nature of securities held in the State 

Treasurer’s investment portfolios? 
3.3.3 How often are securities priced? 
3.3.4 What procedures ensure that all securities are priced accurately? 
3.3.5 Is the pricing of securities compatible with GASB 31 definitions of “fair value”? 
3.3.6 Is the pricing system available for “feed” directly into investment software 

maintained by the State Treasurer, the external investment managers, and the 
securities lending agent(s)? 

 
3.4 ACCOUNTING AND REPORTING 

 
3.4.1 Describe your accounting system. 
3.4.2 Are trades recorded into the accounting system on a daily basis?  Describe the 

process for the accounting of principal paydowns associated with collateralized 
mortgage obligations and asset-back securities. 
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3.4.3 Are all Fed and DTC matured securities and interest payments immediately 
available for reinvestment by the State Treasurer? 

3.4.4 Is the interest rate on variable-rate securities changed to reflect a new rate as it 
occurs? 

3.4.5 Is amortization and accretion performed on premium and discounted securities?  
If the answer is yes, how often is this process performed? 

3.4.6 Describe the standard package of available reports.  Please include sample reports 
in your response. 

3.4.7 How often are these reports updated? 
3.4.8 Are the reports provided in both hard-copy and on-line format?  Is there a website 

available to monitor investment account activity and holdings via the Internet or 
other on-line system?  Is the on-line system Windows-based? 

3.4.9 What provision will be made to train the State Treasurer’s staff to use the on-line 
system?  What hardware and software will be necessary to access the 
information? 

3.4.10 Are customized reports available? 
3.4.11 How often is your accounting system audited?  Does an upper level of 

management perform the audit, or is an external firm contracted to perform this 
function?  If audit deficiencies are noted, how quickly are changes implemented?  
Is your accounting system updated according to new GASB and FASB 
pronouncements? 

3.4.12 Describe your investment management services provided for short-term cash 
reserves. Please include fee structure in the separate cost proposal. 

 
3.5 INVESTMENT MANAGERS 
 

3.5.1 Describe the process your company uses to facilitate the trading functions of 
external investment managers.  Is on-line access of reporting features available to 
them? 

3.5.2 Is the same servicing team also responsible for the interaction with the external 
investment managers? 

3.5.3 If a new external investment manager is hired, or if the services of an existing one 
are terminated, what processes are involved to ensure that trading may either 
begin, or must cease? 

 
3.6 SECURITIES LENDING 
 

3.6.1 Describe in detail the custody services provided for the administration of the State 
Treasurer’s securities lending program. 

3.6.2 Is the same servicing team also responsible for the interaction with the securities 
lending agent(s)? 

3.6.3 Will the securities lending agent(s) have access to on-line reporting? 
3.6.4 The current securities lending agent requires a daily “feed” of lendable investment 

portfolios.  Please acknowledge that this service can be provided. 
3.6.5 If a new securities lending agent is hired, or if the services of an existing one are 

terminated, what processes are involved to ensure that trading may either begin, 
or must cease? 
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3.7 PERFORMANCE MEASUREMENT AND ANALYTICS 
 

3.7.1 Describe the performance evaluation capabilities of your services.  Please include 
 pricing of these services in the separate cost proposal. 
 
3.7.2 Are performance measurement and portfolio analysis calculated internally, or is 

an external source used? 
3.7.3 What types of total return calculations are available? 
3.7.4 Describe the universe comparison or benchmark indexes used. 
3.7.5 Can performance reports be customized? 
3.7.6 How much historical information is available? 
3.7.7 How often are reports generated? 
3.7.8 Are there reports which show GASB 31 and GASB 40 requirements? 
 

3.8 TRANSITION 
 

3.8.1 Describe in detail the conversion process if your company is selected. 
3.8.2 Provide an estimated timetable for the transition, and discuss the resources to be 

provided by the State Treasurer.  Please discuss the maintenance of simultaneous 
custodians until the conversion is completed. 

3.8.3 Detail any expenses which may be incurred during the conversion process.  Please 
include these costs in the cost proposal. 

 
3.9 CATASTROPHIC REVOVERY SYSTEM 
 

3.9.1 Please address your company’s dedication to alternative processing systems in the 
event of a catastrophic event or emergency. 

 
3.10 CORPORATE GOVERNANCE 
 

3.10.1 The State Treasurer encourages all vendors that are retained or utilized by his 
office to adopt corporate governance policies that provide investors with 
confidence in the structure and management of the vendor.  Please describe 
vendor’s activities relating to corporate governance, which may include suck 
issues as auditor independence, board independence, proxy voting, enhanced 
financial disclosures, etc. 

  
 
4. COMPANY BACKGROUND AND REFERENCES
 

4.1 PRIMARY VENDOR INFORMATION 
 

Vendors must provide a company profile.  Information provided shall include: 
 
4.1.1 Company ownership.  If incorporated, the state in which the company is 

incorporated and the date of incorporation.  An out-of-state vendor must become 
duly qualified to do business in the State of Nevada as a foreign corporation 
before a contract can be executed. 
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4.1.2 Disclosure of any alleged significant prior or ongoing contract failures, contract 
breaches, any civil or criminal litigation or investigation pending which involves 
the vendor or in which the vendor has been judged guilty or liable.   

4.1.3 Location(s) of the company offices and location of the office servicing any 
Nevada account(s). 

4.1.4 Number of employees both locally and nationally. 
4.1.5 Location(s) from which employees will be assigned. 
4.1.6 Name, address and telephone number of the vendor’s point of contact for a 

contract resulting from this RFP. 
4.1.7 Company background/history and why vendor is qualified to provide the services 

described in this RFP. 
4.1.8 Length of time vendor has been providing services described in this RFP to the 

public and/or private sector.  Please provide a brief description. 
4.1.9 Has the contractor ever been engaged under contract by any State agency?   

[  ] Yes   [  ] No If “Yes,” specify when, for what duties, and for which agency. 
4.1.10 Is the contractor or any of the contractor’s employees employed by the State of 

Nevada, any of its political subdivisions or by any other government? 
[  ] Yes   [  ] No If “Yes,” is that employee planning to render services while on 
annual leave, compensatory time, sick leave, or on his own time? 

4.1.11 Vendor’s Dun and Bradstreet number. 
4.1.12 Resumes for key staff to be responsible for performance of any contract resulting 

from this RFP. 
4.1.13 Level of vendor’s commitment to master securities custody services in the context 

of the overall corporate strategy. 
4.1.14 Number of master securities custody relationships currently serviced by the 

vendor. 
4.1.15 Total market value of all assets held in master securities custody accounts by 

vendor. 
4.1.16 Provide a copy of vendor’s audited annual reports for the past three years. 
4.1.17 Is vendor a member of the National Association of State Treasurers (NAST)? 

 
 

4.2 REFERENCES 
 

Vendors should provide a minimum of three (3) references from similar projects 
performed for private state and/or large local government clients within the last three 
years.  Vendors are required to submit Attachment C, Reference Form to the 
business references they list.  The business references must submit the Reference 
Form directly to the State Treasurer’s designee.  It is the vendor’s responsibility to 
ensure that the completed forms are received by the State Treasurer on or before the 
proposal submission deadline for inclusion in the evaluation process.  Business 
References that are not received, or are not complete, may adversely affect the vendor’s 
score in the evaluation process.  The State Treasurer may contact any or all business 
references for validation of information submitted. 
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4.2.1  Client name; 
4.2.2  Project description; 
4.2.3  Project dates (starting and ending); 
4.2.4 Technical environment; (i.e., Software applications, Internet capabilities, Data 

communications, Network, Hardware) 
4.2.5 Staff assigned to reference engagement that will be designated for work per this 

RFP; 
4.2.6 Client project manager name, telephone number, fax number and e-mail address. 

 
4.3 SUBCONTRACTOR INFORMATION 

 
4.3.1 Does this proposal include the use of subcontractors? 

 
Yes ______    No ______ Unknown ______ 
 

   If “Yes”, vendor must: 
 

4.3.1.1 Identify specific subcontractors and the specific requirements of this RFP 
for which each proposed subcontractor will perform services. 

 
4.3.1.2 Provide the same information for any proposed subcontractors as 

requested in the Primary Vendor Information section. 
 

4.3.1.3 References as specified above must be provided for any proposed 
subcontractors. 

 
4.3.1.4 The State requires that the awarded vendor provide proof of payment to 

any subcontractors used for this project.  Proposals shall include a plan by 
which the State will be notified of such payments. 

 
4.3.1.5 Primary vendor shall not allow any subcontractor to commence work until 

all insurance required of the subcontractor is provided to the using agency. 
 

4.3.1.6 Primary vendor must notify the using agency of the intended use of any 
subcontractors not identified within their response and receive agency 
approval prior to subcontractor commencing work.  

5. COST 
 
 Note:  Cost information must not be included with the vendor's Technical Proposal, please 

refer to the Submittal Instructions. 
 
 5.1 Vendors must provide detailed fixed prices for all costs associated with the 

responsibilities and related services.  Clearly specify the nature of all expenses 
anticipated.  
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6. PAYMENT  
 

6.1 Payment for the vendor’s contracted services will be made within ten (10) days upon 
receipt of invoice from vendor. 

 
Fees for the vendor’s contracted services will not be paid directly, but will be deducted 
by the custodian from either interest earnings before remittance to the State, or from the 
monthly securities lending revenues. Please acknowledge acceptance of these terms. 

 
 
7.   SUBMITTAL INSTRUCTIONS 
 

7.1 In lieu of a pre-proposal conference, the State Treasurer will accept questions and/or 
comments in writing, received either by mail, facsimile or e-mail regarding this RFP as 
follows: 

 
Questions must reference the identifying RFP number and be addressed to the State of 
Nevada, State Treasurer, 555 East Washington Ave., Suite 5300, Las Vegas, Nevada  
89101, Attn: Diana Vansickle, Deputy Treasurer of Investments,  faxed to (702) 486-
2490 or e-mailed to  dvasey@NevadaTreasurer.gov .  The deadline for submitting 
questions is February 21, 2006 at 2:00 p.m., Pacific Time.  All questions and/or 
comments will be addressed in writing and responses mailed, faxed or e-mailed to 
prospective vendors on or about February 24, 2006.  Please provide company name, 
address, phone number, fax number, e-mail address and contact person when submitting 
questions. 

 
7.2 RFP Timeline (All times are Pacific Time) 

 
 TASK DATE/TIME 
 
Deadline for submitting questions 

 
February 21, 2006  
@ 2:00 p.m. 
 

Answers to all questions submitted available on or about February 24, 2006 
 

Deadline for submission and opening of proposals March 2, 2006 
@ 1:00 p.m. 
 

Evaluation period March 2 – 24, 2006 
 

Oral presentations from selected vendors On or about 
March 27, 2006 
 

Selection of vendor On or about 
March 31, 2006 
 

NOTE:  These dates represent a tentative schedule of events.  The State reserves the 
right to modify these dates at any time, with appropriate notice to prospective vendors 

mailto: dvasey@NevadaTreasurer.gov
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7.3 Vendors shall submit one (1) original proposal marked “MASTER” and six (6) identical 
copies to: 

 
State Treasurer Brian K. Krolicki 
Attn: Diana Vansickle, Deputy Treasurer of Investments 
101 North Carson Street, Suite 4 
Carson City, Nevada  89701-4786 

 
 Proposals shall be clearly labeled in a sealed envelope or box as follows: 
 

REQUEST FOR PROPOSAL NO. 06-003 
PROPOSAL OPENING DATE: MARCH 2, 2006 
FOR:   Master Securities Custody Services 

 
7.4 Proposals must be received at the above-referenced address no later than 1:00 p.m. 

Pacific Time.  Proposals that do not arrive by proposal opening time and date WILL 
NOT BE ACCEPTED.  Vendors may submit their proposal any time prior to the above 
stated deadline. 

 
7.5 The State will not be held responsible for proposal envelopes mishandled as a result of 

the envelope not being properly prepared.  Facsimile, e-mail or telephone proposals will 
NOT be considered; however, at the State’s discretion, proposal may submitted all or in 
part on electronic media, as requested within the RFP document.  Proposals may be 
modified by facsimile, e-mail or written notice provided such notice is received prior to 
the opening of the proposals. 

 
7.6 Although it is a public opening, only the names of the vendors submitting proposals will 

be announced NRS §333.335(6).  Technical and cost details about proposals submitted 
will not be disclosed. Assistance for handicapped, blind or hearing-impaired persons who 
wish to attend the RFP opening is available. If special arrangements are necessary, please 
notify the State Treasurer’s designee as soon as possible and at least two days in advance 
of the opening. 

 
7.7 If discrepancies are found between two or more copies of the proposal, the master copy 

will provide the basis for resolving such discrepancies.  If one copy of the proposal is not 
clearly marked “MASTER,” the State may reject the proposal.  However, the State may 
at its sole option, select one copy to be used as the master. 

 
7.8 For ease of evaluation, the proposal should be presented in a format that corresponds to 

and references sections outlined within this RFP and should be presented in the same 
order.  Responses to each section and subsection should be labeled so as to indicate 
which item is being addressed.  Exceptions to this will be considered during the 
evaluation process. 

 
7.9 If complete responses cannot be provided without referencing supporting documentation, 

such documentation must be provided with the proposal and specific references made to 
the tab, page, section and/or paragraph where the supplemental information can be found. 
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7.10 Proposals are to be prepared in such a way as to provide a straightforward, concise 
delineation of capabilities to satisfy the requirements of this RFP.  Expensive bindings, 
colored displays, promotional materials, etc., are not necessary or desired.  Emphasis 
should be concentrated on conformance to the RFP instructions, responsiveness to the 
RFP requirements, and on completeness and clarity of content. 

 
7.11 Descriptions on how any and all equipment and/or services will be used to meet the 

requirements of this RFP shall be given, in detail, along with any additional information 
documents that are appropriately marked. 

 
7.12 The proposal must be signed by the individual(s) legally authorized to bind the vendor 

NRS §333.337. 
 
7.13 For ease of responding to the RFP, vendors are encouraged, but not required, to request 

an electronic copy of the RFP. Electronic copies are available in the following formats: 
Word 6.0/7.0 via e-mail, diskette, or on the State Treasurer's website in PDF or EXE 
format at http//nevadatreasurer.gov. When requesting an RFP via e-mail or diskette, 
vendors should contact Diana Vansickle, Deputy Treasurer of Investments,  for 
assistance.  In the event vendors choose to receive the RFP on diskette, the vendor will be 
responsible for providing a blank 3.5” formatted diskette; unless vendors provide a 
Federal Express, Airborne Express, etc. account number and appropriate return materials, 
the diskette will be returned by first class U.S. mail. 

 
7.14 Vendors utilizing an electronic copy of the RFP in order to prepare their proposals should 

place their written response in an easily distinguishable font immediately following the 
applicable question. 

 
7.15 For purposes of addressing questions concerning this RFP, the sole contact will be 

Diana Vansickle, Deputy Treasurer of Investments.  Upon issuance of this RFP, other 
employees and representatives of the agencies identified in the RFP will not answer 
questions or otherwise discuss the contents of this RFP with any prospective vendors or 
their representatives.  Failure to observe this restriction may result in disqualification 
of any subsequent proposal NAC §333.155(3).  This restriction does not preclude 
discussions between affected parties for the purpose of conducting business unrelated to 
this procurement. 

 
7.16 Vendor who believes proposal requirements or specifications are unnecessarily restrictive 

or limit competition may submit a request for administrative review, in writing, to the 
State Treasurer.  To be considered, a request for review must be received no later than 
the deadline for submission of questions. 

 
The State Treasurer shall promptly respond in writing to each written review request, and 
where appropriate, issue all revisions, substitutions or clarifications through a written 
amendment to the RFP. 

 
Administrative review of technical or contractual requirements shall include the reason 
for the request, supported by factual information, and any proposed changes to the 
requirements. 
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7.17 If a vendor changes any material RFP language, vendor’s response may be deemed non-
responsive.  NRS §333.311. 

 
7.18 Vendors are cautioned that some services may contain licensing requirement(s). Vendors 

shall be proactive in verification of these requirements prior to proposal submittal. 
Proposals, which do not contain the requisite licensure, may be deemed non-responsive. 
However, this does not negate any applicable Nevada Revised Statute (NRS) 
requirements. 

 
7.19 Proposals shall be submitted in two (2) distinct parts - the narrative/technical proposal 

and the cost proposal.  THE NARRATIVE/TECHNICAL PROPOSAL MUST NOT 
INCLUDE COST AND PRICING INFORMATION.  While Technical and Cost 
proposals may be shipped together (i.e., in the same box/envelope), each proposal, 
inclusive of the master and requisite number of copies, must be bound or packaged 
separately. 

 
8.   PROPOSAL EVALUATION AND AWARD PROCESS 
 

8.1 Proposals shall be consistently evaluated and scored in accordance with NRS 
§333.335(3) based upon the following criteria listed in descending order of precedence: 

 
• Demonstrated competence; 
• Experience in performance of comparable engagements; 
• Reasonableness of cost; 
• Expertise and availability of key personnel; 
• Conformance with the terms of this RFP; 
• Corporate governance policy  

 
Note:  Financial stability will be scored on a pass/fail basis. 
 
Proposals shall be kept confidential until a contract is awarded. 

8.2 The evaluation committee may also contact the references provided in response to the 
Section identified as Company Background and References; contact any vendor to clarify 
any response; contact any current users of a vendor’s services; solicit information from 
any available source concerning any aspect of a proposal; and seek and review any other 
information deemed pertinent to the evaluation process.  The evaluation committee shall 
not be obligated to accept the lowest priced proposal, but shall make an award in the best 
interests of the State of Nevada NRS § 333.335(5)  

8.3 Each vendor must include in its proposal a complete disclosure of any alleged significant 
prior or ongoing contract failures, contract breaches, any civil or criminal litigation or 
investigations pending which involves the vendor or in which the vendor has been judged 
guilty or liable.  Failure to comply with the terms of this provision may disqualify any 
proposal.  The State reserves the right to reject any proposal based upon the vendor’s 
prior history with the State or with any other party, which documents, without limitation, 
unsatisfactory performance, adversarial or contentious demeanor, significant failure(s) to 
meet contract milestones or other contractual failures. See generally, NRS §333.335. 
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8.4 Clarification discussions may, at the State’s sole option, be conducted with vendors who 

submit proposals determined to be acceptable and competitive NAC §333.165. Vendors 
shall be accorded fair and equal treatment with respect to any opportunity for discussion 
and/or written revisions of proposals. Such revisions may be permitted after submissions 
and prior to award for the purpose of obtaining best and final offers. In conducting 
discussions, there shall be no disclosure of any information derived from proposals 
submitted by competing vendors.  

 
8.5 A Notification of Intent to Award shall be issued in accordance with NAC §333.170.  

Any award is contingent upon the successful negotiation of final contract terms and upon 
approval of the Board of Examiners, when required.  Negotiations shall be confidential 
and not subject to disclosure to competing vendors unless and until an agreement is 
reached.  If contract negotiations cannot be concluded successfully, the State upon 
written notice to all vendors may negotiate a contract with the next highest scoring 
vendor or withdraw the RFP.   

 
8.6 Any contract resulting from this RFP shall not be effective unless and until approved by 

the Nevada State Board of Examiners (NRS 284.173). 
 
9. TERMS, CONDITIONS AND EXCEPTIONS

 
9.1 Performance of vendors will be rated semi-annually following contract award and then 

annually for the term of the contact by the using State agency in six categories: customer 
service; timeliness; quality; technology; flexibility; and pricing.  Vendors will be notified 
in writing of their rating. 

  
 9.2 In accordance with Senate Bill (SB) 280 of the 2003 Nevada Legislature, if a vendor 

submitting a proposal in response to this solicitation is a resident of another state, and 
with respect to contracts awarded by that state, applies to vendors who are residents of 
that state a preference, which is not afforded to vendors or contractors who are residents 
of the State of Nevada, the State of Nevada, the State Treasurer shall, insofar as is 
practicable, increase the out of state vendor’s proposal by an amount that is substantially 
equivalent to the preference that the other state of which the vendor is a resident denies to 
vendors or contractors who are residents of the State of Nevada. 

 
9.3 This procurement is being conducted in accordance with NRS chapter 333 and NAC 

chapter 333. 
 
9.4 The State reserves the right to alter, amend, or modify any provisions of this RFP, or to 

withdraw this RFP, at any time prior to the award of a contract pursuant hereto, if it is in 
the best interest of the State to do so.   

 
 9.5 The State reserves the right to waive informalities and minor irregularities in proposals 

received. 
 

 9.6 The State reserves the right to reject any or all proposals received prior to contract award 
(NRS §333.350). 
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 9.7 The State shall not be obligated to accept the lowest priced proposal, but will make an 
award in the best interests of the State of Nevada after all factors have been evaluated 
(NRS §333.335). 

 
 9.8 Any irregularities or lack of clarity in the RFP should be brought to the State Treasurer’s 

designee’s attention as soon as possible so that corrective addenda may be furnished to 
prospective vendors. 

 
9.9 Proposals must include any and all proposed terms and conditions, including, without 

limitation, written warranties, maintenance/service agreements, license agreements, lease 
purchase agreements and the vendor’s standard contract language.  The omission of these 
documents renders a proposal non-responsive. 

 
9.10 Alterations, modifications or variations to a proposal may not be considered unless 

authorized by the RFP or by addendum or amendment. 
 
9.11 Proposals which appear unrealistic in the terms of technical commitments, lack of 

technical competence, or are indicative of failure to comprehend the complexity and risk 
of this contract, may be rejected. 
 

9.12 Proposals from employees of the State of Nevada will be considered in as much as they 
do not conflict with the State Administrative Manual, NRS Chapter §281 and NRS 
Chapter §284. 
 

9.13 Proposals may be withdrawn by written or facsimile notice received prior to the proposal 
opening time.  Withdrawals received after the proposal opening time will not be 
considered except as authorized by NRS §333.350(3). 
 

9.14 The price and amount of this proposal must have been arrived at independently and 
without consultation, communication, agreement or disclosure with or to any other 
contractor, vendor or prospective vendor.  Collaboration among competing vendors about 
potential proposals submitted pursuant to this RFP is prohibited and may disqualify the 
vendor. 

 
9.15 No attempt may be made at any time to induce any firm or person to refrain from 

submitting a proposal or to submit any intentionally high or noncompetitive proposal.  
All proposals must be made in good faith and without collusion. 

 
9.16 Prices offered by vendors in their proposals are an irrevocable offer for the term of the 

contract and any contract extensions.  The awarded vendor agrees to provide the 
purchased services at the costs, rates and fees as set forth in their proposal in response to 
this RFP.  No other costs, rates or fees shall be payable to the awarded vendor for 
implementation of their proposal. 
 

9.17 The State is not liable for any costs incurred by vendors prior to entering into a formal 
contract.  Costs of developing the proposals or any other such expenses incurred by the 
vendor in responding to the RFP, are entirely the responsibility of the vendor, and shall 
not be reimbursed in any manner by the State.  
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9.18 All proposals submitted become the property of the State and will be returned only at the 
State’s option and at the vendor’s request and expense.  The master copy of each proposal 
shall be retained for official files and will become public record after the award of a 
contract.  Only specific parts of the proposal may be labeled a “trade secret”, provided 
that the vendor agrees to defend and indemnify the State for honoring such a designation 
(NRS §333.333).  The failure to so label any information that is released by the State shall 
constitute a complete waiver of any and all claims for damages caused by any release of the 
information.  
 

9.19 A proposal submitted in response to this RFP must identify any subcontractors, and 
outline the contractual relationship between the awarded vendor and each subcontractor.  
An official of each proposed subcontractor must sign, and include as part of the proposal 
submitted in response to this RFP, a statement to the effect that the subcontractor has read 
and will agree to abide by the awarded vendor’s obligations. 

 
9.20 The awarded vendor will be the sole point of contract responsibility.  The State will look 

solely to the awarded vendor for the performance of all contractual obligations which 
may result from an award based on this RFP, and the awarded vendor shall not be 
relieved for the non-performance of any or all subcontractors.  

 
 9.21 The awarded vendor must maintain, for the duration of its contract, insurance coverages 

as set forth in the Insurance Schedule of the contract form appended to this RFP.  Work 
on the contract shall not begin until after the awarded vendor has submitted acceptable 
evidence of the required insurance coverages. Failure to maintain any required insurance 
coverage or acceptable alternative method of insurance will be deemed a breach of 
contract.  

 
 Notwithstanding any other requirement of this section, the State reserves the right to 

consider reasonable alternative methods of insuring the contract in lieu of the insurance 
policies required by the above-stated Insurance Schedule.  It will be the awarded vendor’s 
responsibility to recommend to the State alternative methods of insuring the contract.  
Any alternatives proposed by a vendor should be accompanied by a detailed explanation 
regarding the vendor’s inability to obtain insurance coverage as described above.  The 
State shall be the sole and final judge as to the adequacy of any substitute form of 
insurance coverage. 

 
9.22 Each vendor must disclose any existing or potential conflict of interest relative to the 

performance of the contractual services resulting from this RFP.  Any such relationship 
that might be perceived or represented as a conflict should be disclosed.  By submitting a 
proposal in response to this RFP, vendors affirm that they have not given, nor intend to 
give at any time hereafter, any economic opportunity, future employment, gift, loan, 
gratuity, special discount, trip, favor, or service to a public servant or any employee or 
representative of same, in connection with this procurement.  Any attempt to intentionally 
or unintentionally conceal or obfuscate a conflict of interest will automatically result in 
the disqualification of a vendor’s proposal.  An award will not be made where a conflict 
of interest exists.  The State will determine whether a conflict of interest exists and 
whether it may reflect negatively on the State’s selection of a vendor.  The State reserves 
the right to disqualify any vendor on the grounds of actual or apparent conflict of interest. 
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9.23 The State will not be liable for Federal, State, or Local excise taxes. 
 

9.24 Execution of Attachment A of this RFP shall constitute an agreement to all terms and 
conditions specified in the RFP, including, without limitation, the Attachment B contract 
form and all terms and conditions therein, except such terms and conditions that the 
vendor expressly excludes.  Exceptions will be taken into consideration as part of the 
evaluation process. 
 

9.25 The State reserves the right to negotiate final contract terms with any vendor selected 
NAC §333.170.  The contract between the parties will consist of the RFP together with 
any modifications thereto, and the awarded vendor’s proposal, together with any 
modifications and clarifications thereto that are submitted at the request of the State 
during the evaluation and negotiation process.  In the event of any conflict or 
contradiction between or among these documents, the documents shall control in the 
following order of precedence:  the final executed contract, the RFP, any modifications 
and clarifications to the awarded vendor’s proposal, and the awarded vendor’s proposal.  
Specific exceptions to this general rule may be noted in the final executed contract. 
 

9.26 Vendor understands and acknowledges that the representations above are material and 
important, and will be relied on by the State in evaluation of the proposal.  Any vendor 
misrepresentation shall be treated as fraudulent concealment from the State of the true 
facts relating to the proposal. 
 

9.27 No announcement concerning the award of a contract as a result of this RFP can be made 
without the prior written approval of the State. 
 

9.28 The Nevada Attorney General will not render any type of legal opinion regarding this 
transaction. 
 

9.29 Any unsuccessful vendor may file an appeal in strict compliance with NRS 333.370 and 
chapter 333 of the Nevada Administrative Code. 

 
9.30 Local governments (as defined in NRS §332.015) are intended third party beneficiaries of 

any contract resulting from this RFP and any local government may join or use any 
contract resulting from this RFP subject to all terms and conditions thereof pursuant to 
NRS §332.195.  The State is not liable for the obligations of any local government which 
joins or uses any contract resulting from this RFP. 

 
9.31 Any person who requests or receives a Federal contract, grant, loan or cooperative 

agreement shall file with the using agency a certification that the person making the 
declaration has not made, and will not make, any payment prohibited by subsection (a) of 
31 U.S.C. §1352. 
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10. SUBMISSION CHECKLIST 

 
 This checklist is provided for vendor’s convenience only and identifies documents that must be 

submitted with each package in order to be considered responsive. Any proposals received 
without these requisite documents may be deemed non-responsive and not considered for 
contract award.  

 

 Documents to be submitted with proposal: Completed 

1. Requested number of copies of technical proposals packaged separately  

2. Requested number of copies of cost proposals packaged separately  

3. Page 1 of the RFP completed and signed  

4. Primary Vendor Attachment A signed with confidentiality and exceptions noted  

5. 
 
Subcontractor Attachment A signed with confidentiality and exceptions noted  

6. Primary Vendor Information provided  

7. Subcontractor Information provided (if applicable)  

8. Reference forms sent out for Primary Vendor  

9. Reference forms sent out for Subcontractors (if applicable)  

10. Verification of licensure for Primary Vendor (if applicable)  

11. Verification of licensure for Subcontractors (if applicable)  

12. Certificate of Insurance  

13. (Other)  
 
Primary Vendor’s Company Name  
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Attachment A 

CERTIFICATION OF INDEMNIFICATION AND COMPLIANCE 
WITH  

TERMS AND CONDITIONS OF RFP  
PRIMARY VENDOR 

 
Submitted proposals are confidential until the contract is awarded; following contract award, in 
accordance with NRS §333.333, only specific parts of the proposal may be labeled a “trade secret” as 
defined in NRS §600A.030(5).  In the event a governing board acts as the final authority, there may be 
public discussion regarding the submitted proposals that will be in an open meeting format, the 
proposals will remain confidential. 
 
 This proposal contains proprietary information Yes__________ No___________ 
 
By signing below, I understand it is my responsibility as the vendor to act in protection of the labeled 
information and agree to defend and indemnify the State for honoring such designation.  I duly realize 
failure to so act will constitute a complete waiver and all submitted information will become public 
information; additionally, failure to label any information that is released by the State shall constitute a 
complete waiver of any and all claims for damages caused by the release of the information. 
 
I have read, understand and agree to comply with the terms and conditions specified in this Request for 
Proposal.  Checking “YES” indicates acceptance, while checking “NO” denotes non-acceptance and 
should be detailed below.  Any exceptions MUST be documented. 
 
YES  _______     NO  _______ SIGNATURE ____________________________________ 
       Primary Vendor  
EXCEPTIONS:  Attach additional sheets if necessary.  Please use this format. 
 

EXCEPTION SUMMARY FORM 
 
RFP SECTION 
NUMBER 

RFP PAGE 
NUMBER 

PROPRIETARY INFORMATION AND/OR 
EXCEPTION (PROVIDE A DETAILED 
EXPLANATION) 
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CERTIFICATION OF COMPLIANCE WITH  
TERMS AND CONDITIONS OF RFP 

SUBCONTRACTOR 
 

Submitted proposals are confidential until the contract is awarded; following contract award, in 
accordance with NRS §333.333, only specific parts of the proposal may be labeled a “trade secret” as 
defined in NRS §600A.030(5).  In the event a governing board acts as the final authority, there may be 
public discussion regarding the submitted proposals that will be in an open meeting format, the 
proposals will remain confidential. 
 
This proposal contains proprietary information Yes__________ No___________ 
 
By signing below, I understand it is my responsibility as the vendor to act in protection of the labeled 
information and agree to defend and indemnify the State for honoring such designation.  I duly realize 
failure to so act will constitute a complete waiver and all submitted information will become public 
information; additionally, failure to label any information that is released by the State shall constitute a 
complete waiver of any and all claims for damages caused by the release of the information. 
 
I have read, understand and agree to comply with the terms and conditions specified in this Request for 
Proposal.  Checking “YES” indicates acceptance, while checking “NO” denotes non-acceptance and 
should be detailed below.  Any exceptions MUST be documented. 
 
YES  _______     NO  _______ SIGNATURE ____________________________________ 
       Subcontractor   
 
EXCEPTIONS:  Attach additional sheets if necessary.  Please use this format. 
 

EXCEPTION SUMMARY FORM 
 
RFP SECTION 
NUMBER 

RFP PAGE 
NUMBER 

PROPRIETARY INFORMATION AND/OR 
EXCEPTION ( PROVIDE A DETAILED 
EXPLANATION) 
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Attachment B 

 
CONTRACT FORM 

 
The following State Contract Form is provided as a courtesy to vendors interested in 
responding to this RFP.  Please review the terms and conditions in this form, as this is the 
standard contract used by the State for all services of independent contractors.  Please 
pay particular attention to the insurance requirements, as specified in paragraph 
16.   
 
As with all other requirements of this RFP, vendors may take exception to any of the 
terms in the Contract Form, including the required insurance limits.  Exceptions will be 
considered during the evaluation process.  It is not necessary for vendors to complete the 
Contract Form with their proposal responses. 
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CONTRACT FOR SERVICES OF INDEPENDENT CONTRACTOR 
 

A Contract Between the State of Nevada 
Acting By and Through Its 

           
        

(NAME, ADDRESS, PHONE AND FACSIMILE NUMBER OF CONTRACTING AGENCY)

and 
         
                       

  
(NAME, ADDRESS, PHONE, FACSIMILE NUMBER FEDERAL I.D. NUMBER OF  INDEPENDENT CONTRACTOR)

 
 WHEREAS, NRS 284.173 authorizes elective officers, heads of departments, boards, commissions or institutions to engage, 
subject to the approval of the Board of Examiners, services of persons as independent contractors; and 
 WHEREAS, it is deemed that the service of Contractor is both necessary and in the best interests of the State of Nevada; 
 NOW, THEREFORE, in consideration of the aforesaid premises, the parties mutually agree as follows: 
 
1. REQUIRED APPROVAL.  This Contract shall not become effective until and unless approved by the Nevada State Board of 
Examiners. 
2. DEFINITIONS.  “State” means the State of Nevada and any state agency identified herein, its officers, employees and 
immune contractors as defined in NRS §41.0307.  “Independent Contractor” means a person or entity that performs services 
and/or provides goods for the State under the terms and conditions set forth in this Contract.  “Fiscal Year” is defined as the 
period beginning July 1 and ending June 30 of the following year. 
3. CONTRACT TERM.  This Contract shall be effective from    subject to Board of Examiners’ approval (anticipated 
to be    ) to                      , unless sooner terminated by either party as specified in paragraph (9). 
4. NOTICE.  Unless otherwise specified, termination shall not be effective until ____ calendar days after a party has served 
written notice of default, or without cause upon the other party.  All notices or other communications required or permitted to be 
given under this Contract shall be in writing and shall be deemed to have been duly given if delivered personally in hand, by 
telephonic facsimile with simultaneous regular mail, or mailed certified mail, return receipt requested, postage prepaid on the 
date posted, and addressed to the other party at the address specified above. 
5. INCORPORATED DOCUMENTS.  The parties agree that the scope of work shall be specifically described; this Contract 
incorporates the following attachments in descending order of constructive precedence; a Contractor's Attachment shall not 
contradict or supersede any State specifications, terms or conditions without written evidence of mutual assent to such change 
appearing in this Contract: 
   ATTACHMENT AA:  STATE SOLICITATION/SCOPE OF WORK and ATTACHMENTS #1, ETC.;  
   ATTACHMENT BB:  CONTRACTOR'S RESPONSE 
 
6. CONSIDERATION.  The parties agree that Contractor will provide the services specified in paragraph (5) at a cost of $ 
____________ per ____________  (state the exact cost or hourly, daily, or weekly rate exclusive of travel or per diem expenses) 
with the total Contract or installments payable:  ______________, not to exceed $ __________.  The State does not agree to 
reimburse Contractor for expenses unless otherwise specified in the incorporated attachments.  Any intervening end to a biennial 
appropriation period shall be deemed an automatic renewal (not changing the overall Contract term) or a termination as the 
results of legislative appropriation may require. 
7. ASSENT.  The parties agree that the terms and conditions listed on incorporated attachments of this Contract are also 
specifically a part of this Contract and are limited only by their respective order of precedence and any limitations specified. 
8. TIMELINESS OF BILLING SUBMISSION.  The parties agree that timeliness of billing is of the essence to the contract and 
recognize that the State is on a fiscal year.  All billings for dates of service prior to July 1 must be submitted to the State no later 
that the first Friday in August of the same year.  A billing submitted after the first Friday in August, which forces the State to 
process the billing as a stale claim pursuant to NRS 353.097, will subject the Contractor to an administrative fee not to exceed 
$100.00.  The parties hereby agree this is a reasonable estimate of the additional costs to the State of processing the billing as a 
stale claim and that this amount will be deducted from the stale claim payment due to the Contractor. 
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9. INSPECTION & AUDIT. 
 a. Books and Records.  Contractor agrees to keep and maintain under generally accepted accounting principles (GAAP) full, 

true and complete records, contracts, books, and documents as are necessary to fully disclose to the State or United States 
Government, or their authorized representatives, upon audits or reviews, sufficient information to determine compliance with 
all state and federal regulations and statutes. 

 b.  Inspection & Audit.  Contractor agrees that the relevant books, records (written, electronic, computer related or otherwise), 
including, without limitation, relevant accounting procedures and practices of Contractor or its subcontractors, financial 
statements and supporting documentation, and documentation related to the work product shall be subject, at any reasonable 
time, to inspection, examination, review, audit, and copying at any office or location of Contractor where such records may be 
found, with or without notice by the State Auditor, the relevant state agency or its contracted examiners, the Department of 
Administration, Budget Division, the Nevada State Attorney General's Office or its Fraud Control Units, the State Legislative 
Auditor, and with regard to any federal funding, the relevant federal agency, the Comptroller General, the General Accounting 
Office, the Office of the Inspector General, or any of their authorized representatives.  All subcontracts shall reflect re-
quirements of this paragraph. 

 c.  Period of Retention.  All books, records, reports, and statements relevant to this Contract must be retained a minimum three 
years and for five years if any federal funds are used in the Contract.  The retention period runs from the date of payment for 
the relevant goods or services by the State, or from the date of termination of the Contract, whichever is later.  Retention time 
shall be extended when an audit is scheduled or in progress for a period reasonably necessary to complete an audit and/or to 
complete any administrative and judicial litigation which may ensue. 

10. CONTRACT TERMINATION. 
 a.  Termination Without Cause.  Any discretionary or vested right of renewal notwithstanding, this Contract may be 

terminated upon written notice by mutual consent of both parties or unilaterally by either party without cause.   
 b.  State Termination for Nonappropriation.  The continuation of this Contract beyond the current biennium is subject to and 

contingent upon sufficient funds being appropriated, budgeted, and otherwise made available by the State Legislature and/or 
federal sources.  The State may terminate this Contract, and Contractor waives any and all claim(s) for damages, effective 
immediately upon receipt of written notice (or any date specified therein) if for any reason the Contracting Agency’s funding 
from State and/or federal sources is not appropriated or is withdrawn, limited, or impaired. 

 c.  Cause Termination for Default or Breach.  A default or breach may be declared with or without termination.  This Contract 
may be terminated by either party upon written notice of default or breach to the other party as follows: 

i.  If Contractor fails to provide or satisfactorily perform any of the conditions, work, deliverables, goods, or services 
called   for by this Contract within the time requirements specified in this Contract or within any granted extension of 
those time requirements; or 

  ii.  If any state, county, city or federal license, authorization, waiver, permit, qualification or certification required by 
statute, ordinance, law, or regulation to be held by Contractor to provide the goods or services required by this Contract is 
for any reason denied, revoked, debarred, excluded, terminated, suspended, lapsed, or not renewed; or 
iii.  If Contractor becomes insolvent, subject to receivership, or becomes voluntarily or involuntarily subject to the 
jurisdiction of the bankruptcy court; or 

  iv. If the State materially breaches any material duty under this Contract and any such breach impairs Contractor's ability 
to perform; or 

  v. If it is found by the State that any quid pro quo or gratuities in the form of money, services, entertainment, gifts, or 
otherwise were offered or given by Contractor, or any agent or representative of Contractor, to any officer or employee of 
the State of Nevada with a view toward securing a contract or securing favorable treatment with respect to awarding, 
extending, amending, or making any determination with respect to the performing of such contract; or 
vi. If it is found by the State that Contractor has failed to disclose any material conflict of interest relative to the 
performance of this Contract. 

 d. Time to Correct. Termination upon a declared default or breach may be exercised only after service of formal written notice 
as specified in paragraph (4), and the subsequent failure of the defaulting party within 15 calendar days of receipt of that 
notice to provide evidence, satisfactory to the aggrieved party, showing that the declared default or breach has been corrected.  

 e. Winding Up Affairs Upon Termination.  In the event of termination of this Contract for any reason, the parties agree that 
the provisions of this paragraph survive termination: 

 i.  The parties shall account for and properly present to each other all claims for fees and expenses and pay those which 
are undisputed and otherwise not subject to set off under this Contract.  Neither party may withhold performance of 
winding up provisions solely based on nonpayment of fees or expenses accrued up to the time of termination;  

  ii.  Contractor shall satisfactorily complete work in progress at the agreed rate (or a pro rata basis if necessary) if so 
requested by the Contracting Agency; 
iii. Contractor shall execute any documents and take any actions necessary to effectuate an assignment of this Contract if 
so requested by the Contracting Agency; 
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iv. Contractor shall preserve, protect and promptly deliver into State possession all proprietary information in 
accordance with paragraph (21). 

11. REMEDIES.   Except as otherwise provided for by law or this Contract, the rights and remedies of the parties shall not be 
exclusive and are in addition to any other rights and remedies provided by law or equity, including, without limitation, actual 
damages, and to a prevailing party reasonable attorneys' fees and costs.  It is specifically agreed that reasonable attorneys' fees 
shall include without limitation $125 per hour for State-employed attorneys. The State may set off consideration against any 
unpaid obligation of Contractor to any State agency in accordance with NRS 353C.190. 
12. LIMITED LIABILITY.  The State will not waive and intends to assert available NRS chapter 41 liability limitations in all 
cases.  Contract liability of both parties shall not be subject to punitive damages.  Liquidated damages shall not apply unless 
otherwise specified in the incorporated attachments. Damages for any State breach shall never exceed the amount of funds 
appropriated for payment under this Contract, but not yet paid to Contractor, for the fiscal year budget in existence at the time of 
the breach.  Damages for any Contractor breach shall not exceed 150% of the contract maximum “not to exceed” value.  
Contractor’s tort liability shall not be limited.  
13. FORCE MAJEURE.  Neither party shall be deemed to be in violation of this Contract if it is prevented from performing any 
of its obligations hereunder due to strikes, failure of public transportation, civil or military authority, act of public enemy, 
accidents, fires, explosions, or acts of God, including, without limitation, earthquakes, floods, winds, or storms.  In such an event 
the intervening cause must not be through the fault of the party asserting such an excuse, and the excused party is obligated to 
promptly perform in accordance with the terms of the Contract after the intervening cause ceases. 
14. INDEMNIFICATION.  To the fullest extent permitted by law, Contractor shall indemnify, hold harmless and defend, not 
excluding the State's right to participate, the State from and against all liability, claims, actions, damages, losses, and expenses, 
including, without limitation, reasonable attorneys' fees and costs, arising out of any alleged negligent or willful acts or 
omissions of Contractor, its officers, employees and agents.  
15. INDEPENDENT CONTRACTOR.  Contractor is associated with the State only for the purposes and to the extent specified 
in this Contract, and in respect to performance of the contracted services pursuant to this Contract, Contractor is and shall be an 
independent contractor and, subject only to the terms of this Contract, shall have the sole right to supervise, manage, operate, 
control, and direct performance of the details incident to its duties under this Contract.  Nothing contained in this Contract shall 
be deemed or construed to create a partnership or joint venture, to create relationships of an employer-employee or principal-
agent, or to otherwise create any liability for the State whatsoever with respect to the indebtedness, liabilities, and obligations of 
Contractor or any other party.  Contractor shall be solely responsible for, and the State shall have no obligation with respect to: 
(1) withholding of income taxes, FICA or any other taxes or fees; (2) industrial insurance coverage; (3) participation in any 
group insurance plans available to employees of the State; (4) participation or contributions by either Contractor or the State to 
the Public Employees Retirement System; (5) accumulation of vacation leave or sick leave; or (6) unemployment compensation 
coverage provided by the State.  Contractor shall indemnify and hold State harmless from, and defend State against, any and all 
losses, damages, claims, costs, penalties, liabilities, and expenses arising or incurred because of, incident to, or otherwise with 
respect to any such taxes or fees.  Neither Contractor nor its employees, agents, or representatives shall be considered 
employees, agents, or representatives of the State. The State and Contractor shall evaluate the nature of services and term 
negotiated in order to determine "independent contractor" status and shall monitor the work relationship throughout the term of 
the Contract to ensure that the independent contractor relationship remains as such.  To assist in determining the appropriate 
status (employee or independent contractor), Contractor represents as follows: 

         Contractor's Initials

    YES   NO 

1. Does the Contracting Agency have the right to require control of when, where 
and how the independent contractor is to work? 

  
  

 
  

2. Will the Contracting Agency be providing training to the independent 
contractor? 

  
  

 
  

3. Will the Contracting Agency be furnishing the independent contractor with 
worker's space, equipment, tools, supplies or travel expenses? 

  
  

 
  

4. Are any of the workers who assist the independent contractor in performance of 
his/her duties employees of the State of Nevada? 

  
  

 
  

5. Does the arrangement with the independent contractor contemplate continuing 
or recurring work (even if the services are seasonal, part-time, or of short 
duration)? 

  
  

 
  

6. Will the State of Nevada incur an employment liability if the independent 
contractor is terminated for failure to perform? 

  
  

 
  

7. Is the independent contractor restricted from offering his/her services to the 
general public while engaged in this work relationship with the State? 
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16. INSURANCE SCHEDULE. Unless expressly waived in writing by the State, Contractor, as an independent contractor and 
not an employee of the State, must carry policies of insurance in amounts specified in this Insurance Schedule and pay all 
taxes and fees incident hereunto.  The State shall have no liability except as specifically provided in the Contract.  The 
Contractor shall not commence work before: 
 1) Contractor has provided the required evidence of insurance to the Contracting Agency of the State, and 
 2) The State has approved the insurance policies provided by the Contractor. 
Prior approval of the insurance policies by the State shall be a condition precedent to any payment of consideration under this 
Contract and the State’s approval of any changes to insurance coverage during the course of performance shall constitute an 
ongoing condition subsequent this Contract.  Any failure of the State to timely approve shall not constitute a waiver of the 
condition. 
 
Insurance Coverage:  The Contractor shall, at the Contractor’s sole expense, procure, maintain and keep in force for the 
duration of the Contract the following insurance conforming to the minimum requirements specified below.  Unless 
specifically specified herein or otherwise agreed to by the State, the required insurance shall be in effect prior to the 
commencement of work by the Contractor and shall continue in force as appropriate until the latter of: 

1. Final acceptance by the State of the completion of this Contract; or 
2. Such time as the insurance is no longer required by the State under the terms of this Contract. 

Any insurance or self-insurance available to the State shall be excess of and non-contributing with any insurance required 
from Contractor.  Contractor’s insurance policies shall apply on a primary basis.  Until such time as the insurance is no longer 
required by the State, Contractor shall provide the State with renewal or replacement evidence of insurance no less than thirty 
(30) days before the expiration or replacement of the required insurance.  If at any time during the period when insurance is 
required by the Contract, an insurer or surety shall fail to comply with the requirements of this Contract, as soon as Contractor 
has knowledge of any such failure, Contractor shall immediately notify the State and immediately replace such insurance or 
bond with an insurer meeting the requirements. 
 

 
Workers’ Compensation and Employer’s Liability Insurance 

1) Contractor shall provide proof of worker’s compensation insurance as required of Nevada Revised Statutes 
Chapters 616A through 616D inclusive.  

2) Employer’s Liability insurance with a minimum limit of $500,000 each employee per accident for bodily injury 
by accident or disease.   
If this contract is for temporary or leased employees, an Alternate Employer endorsement must be attached to 
the Contractor’s workers’ compensation insurance policy. 

3) If the Contractor qualifies as a sole proprietor as defined in NRS Chapter 616A.310, and has elected to not 
purchase industrial insurance for himself/herself, the sole proprietor must submit to the contracting State agency 
a fully executed “Affidavit of Rejection of Coverage Under NRS 616B627 and NRS 617.210” form. 

 
Commercial General Liability Insurance 

 1)   Minimum Limits required:  
$2,000,000 General Aggregate 
$ Products & Completed Operations Aggregate 
$ Personal and Advertising Injury 
$1,000,000 Each Occurrence 

2) Coverage shall be on an occurrence basis and shall be at least as broad as ISO 1996 form CG 00 01 (or a substitute 
form providing equivalent coverage); and shall cover liability arising from premises, operations, independent 
contractors, completed operations, personal injury, products, civil lawsuits, Title VII actions and liability assumed 
under an insured contract (including the tort liability of another assumed in a business contract). 

 
Business Automobile Liability Insurance 

1)   Minimum Limit required:  $Waived Each Occurrence for bodily injury and property damage. 
2) Coverage shall be for “any auto” (including owned, non-owned and hired vehicles). 
 The policy shall be written on ISO form CA 00 01 or a substitute providing equivalent liability coverage.  If 

necessary, the policy shall be endorsed to provide contractual liability coverage. 
 

Professional Liability Insurance  
 1)   Minimum Limit required:  $_5,000,000 Each Claim 

2)   Retroactive date:  Prior to commencement of the performance of the contract 
3)   Discovery period: Three (3) years after termination date of contract. 
4)   A certified copy of this policy may be required. 
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Umbrella or Excess Liability Insurance
1)   May be used to achieve the above minimum liability limits. 
2)  Shall be endorsed to state it is “As Broad as Primary Policy” 

 
Commercial Crime Insurance

 Minimum Limit required:  $_5,000,000    Per Loss for Employee Dishonesty 
This insurance shall be underwritten on a blanket form amending the definition of “employee” to include all employees 
of the Vendor regardless of position or category. 

 
Performance Security 

 Amount required:  $Waived _________________ 
1) Security may be in the form of surety bond, Certificate of Deposit or Treasury Note payable to the State of 

Nevada, only. 
2) The security shall be deposited with the contracting State agency no later than ten (10) working days following 

award of the Contract to Contractor. 
3) Upon successful Contract completion, the security and all interest earned, if any, shall be returned to the 

Contractor. 
 

General Requirements:
a. Additional Insured:  By endorsement to the general liability insurance policy evidenced by Contractor, The State of 

Nevada, State Treasurer, its officers, employees and immune contractors as defined in NRS41.0307 shall be named 
as additional insureds for all liability arising from the Contract. 

b. Waiver of Subrogation: Each liability insurance policy shall provide for a waiver of subrogation as to additional 
insureds. 

c. Cross-Liability:  All required liability policies shall provide cross-liability coverage as would be achieve under the 
standard ISO separation of insureds clause.  

d. Deductibles and Self-Insured Retentions: Insurance maintained by Contractor shall apply on a first dollar basis without 
application of a deductible or self-insured retention unless otherwise specifically agreed to by the State. Such approval 
shall not relieve Contractor from the obligation to pay any deductible or self-insured retention.  Any deductible or self-
insured retention shall not exceed $5,000 per occurrence, unless otherwise approved by the Risk Management 
Division.  

e. Policy Cancellation:  Except for ten days notice for non-payment of premium, each insurance policy shall be endorsed 
to state that; without thirty (30) days prior written notice to the State of Nevada, c/o Contracting Agency, the policy 
shall not be canceled, non-renewed or coverage and /or limits reduced or materially altered, and shall provide that 
notices required by this paragraph shall be sent by certified mailed to the address shown below. 

f. Approved Insurer:  Each insurance policy shall be: 
1)  Issued by insurance companies authorized to do business in the State of Nevada or eligible surplus lines insurers 

acceptable to the State and having agents in Nevada upon whom service of process may be made, and  
2)  Currently rated by A.M. Best as “A-  VII” or better. 

 
Evidence of Insurance:
 

Prior to the start of any Work, Contractor must provide the following documents to the contracting State agency: 
1)  Certificate of Insurance:  The Acord 25 Certificate of Insurance form or a form substantially similar must be submitted 
to the State to evidence the insurance policies and coverages required of Contractor. 
2)  Additional Insured Endorsement:  An Additional Insured Endorsement (CG20 10 or C20 26) , signed by an authorized 
insurance company representative, must be submitted to the State to evidence the endorsement of the State as an additional 
insured per General Requirements, Subsection a above. 
3)  Schedule of Underlying Insurance Policies:  If Umbrella or Excess policy is evidenced to comply with minimum limits, 
a copy of the Underlyer Schedule from the Umbrella or Excess insurance policy may be required.   

  
Review and Approval:  Documents specified above must be submitted for review and approval by the State prior to the 
commencement of work by Contractor.  Neither approval by the State nor failure to disapprove the insurance furnished by 
Contractor shall relieve Contractor of Contractor’s full responsibility to provide the insurance required by this Contract.  
Compliance with the insurance requirements of this Contract shall not limit the liability of Contractor or its sub-
contractors, employees or agents to the State or others, and shall be in addition to and not in lieu of any other remedy 
available to the State under this Contract or otherwise.  The State reserves the right to request and review a copy of any 
required insurance policy or endorsement to assure compliance with these requirements. 
 

Mail all required insurance documents to the Contracting Agency identified on page one of the contract. 
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17. COMPLIANCE WITH LEGAL OBLIGATIONS.  Contractor shall procure and maintain for the duration of this Contract 
any state, county, city or federal license, authorization, waiver, permit, qualification or certification required by statute, 
ordinance, law, or regulation to be held by Contractor to provide the goods or services required by this Contract.  Contractor will 
be responsible to pay all taxes, assessments, fees, premiums, permits, and licenses required by law.  Real property and personal 
property taxes are the responsibility of Contractor in accordance with NRS 361.157 and 361.159.  Contractor agrees to be 
responsible for payment of any such government obligations not paid by its subcontractors during performance of this Contract.  
The State may set-off against consideration due any delinquent government obligation in accordance with NRS 353C.190. 
18. WAIVER OF BREACH.  Failure to declare a breach or the actual waiver of any particular breach of the Contract or its 
material or nonmaterial terms by either party shall not operate as a waiver by such party of any of its rights or remedies as to any 
other breach. 
19. SEVERABILITY.  If any provision contained in this Contract is held to be unenforceable by a court of law or equity, this 
Contract shall be construed as if such provision did not exist and the nonenforceability of such provision shall not be held to 
render any other provision or provisions of this Contract unenforceable. 
20. ASSIGNMENT/DELEGATION.  To the extent that any assignment of any right under this Contract changes the duty of 
either party, increases the burden or risk involved, impairs the chances of obtaining the performance of this Contract, attempts to 
operate as a novation, or includes a waiver or abrogation of any defense to payment by State, such offending portion of the 
assignment shall be void, and shall be a breach of this Contract.  Contractor shall neither assign, transfer nor delegate any rights, 
obligations or duties under this Contract without the prior written consent of the State. 
21. STATE OWNERSHIP OF PROPRIETARY INFORMATION.  Any reports, histories, studies, tests, manuals, instructions, 
photographs, negatives, blue prints, plans, maps, data, system designs, computer code (which is intended to be consideration 
under the Contract), or any other documents or drawings, prepared or in the course of preparation by Contractor (or its 
subcontractors) in performance of its obligations under this Contract shall be the exclusive property of the State and all such 
materials shall be delivered into State possession by Contractor upon completion, termination, or cancellation of this Contract. 
Contractor shall not use, willingly allow, or cause to have such materials used for any purpose other than performance of 
Contractor's obligations under this Contract without the prior written consent of the State.  Notwithstanding the foregoing, the 
State shall have no proprietary interest in any materials licensed for use by the State that are subject to patent, trademark or 
copyright protection. 
22. PUBLIC RECORDS.  Pursuant to NRS 239.010, information or documents received from Contractor may be open to public 
inspection and copying.  The State will have the duty to disclose unless a particular record is made confidential by law or a 
common law balancing of interests.  Contractor may label specific parts of an individual document as a "trade secret" or 
"confidential" in accordance with NRS 333.333, provided that Contractor thereby agrees to indemnify and defend the State for 
honoring such a designation.  The failure to so label any document that is released by the State shall constitute a complete waiver 
of any and all claims for damages caused by any release of the records.  
23. CONFIDENTIALITY.  Contractor shall keep confidential all information, in whatever form, produced, prepared, observed 
or received by Contractor to the extent that such information is confidential by law or otherwise required by this Contract.    
24. FEDERAL FUNDING.  In the event federal funds are used for payment of all or part of this Contract: 
 a.  Contractor certifies, by signing this Contract, that neither it nor its principals are presently debarred, suspended, proposed 

for debarment, declared ineligible, or voluntarily excluded from participation in this transaction by any federal department or 
agency.  This certification is made pursuant to the regulations implementing Executive Order 12549, Debarment and 
Suspension, 28 C.F.R. pt. 67, § 67.510, as published as pt. VII of the May 26, 1988, Federal Register (pp. 19160-19211), and 
any relevant program-specific regulations. This provision shall be required of every subcontractor receiving any payment in 
whole or in part from federal funds. 

 b.  Contractor and its subcontractors shall comply with all terms, conditions, and requirements of the Americans with 
Disabilities Act of 1990 (P.L. 101-136), 42 U.S.C. 12101, as amended, and regulations adopted thereunder contained in 28 
C.F.R. 26.101-36.999, inclusive, and any relevant program-specific regulations. 

 c.  Contractor and its subcontractors shall comply with the requirements of the Civil Rights Act of 1964, as amended, the 
Rehabilitation Act of 1973, P.L. 93-112, as amended, and any relevant program-specific regulations, and shall not 
discriminate against any employee or offeror for employment because of race, national origin, creed, color, sex, religion, age, 
disability or handicap condition (including AIDS and AIDS-related conditions.) 



 

Master Securities Custody Services RFP No. 06-003 Page 30 
 

25. LOBBYING  The parties agree, whether expressly prohibited by federal, State or local law, or otherwise, that no funding 
associated with this contract will be used for any purpose associated with or related to lobbying or influencing or attempting to 
lobby or influence for any purpose the following: 

a.  Any federal, state, county or local agency, legislature, commission, counsel or board;  
b.  Any federal, state, county or local legislator, commission member, counsel member, board member, or other elected 
official; or 
c.  Any officer or employee of any federal, state, county or local agency; legislature, commission, counsel or board. 

26. WARRANTIES.   
 a. General Warranty.  Contractor warrants that all services, deliverables, and/or work product under this Contract shall be 

completed in a workmanlike manner consistent with standards in the trade, profession, or industry; shall conform to or exceed 
the specifications set forth in the incorporated attachments; and shall be fit for ordinary use, of good quality, with no material 
defects. 

 b. System Compliance.  Contractor warrants that any information system application(s) shall not experience abnormally 
ending and/or invalid and/or incorrect results from the application(s) in the operating and testing of the business of the State.  
This warranty includes, without limitation, century recognition, calculations that accommodate same century and multicentury 
formulas and data values and date data interface values that reflect the century.  Pursuant to NRS 41.0321, the State is 
immune from liability due to any failure of any incorrect date being produced, calculated or generated by a computer or other 
information system. 

27. PROPER AUTHORITY.  The parties hereto represent and warrant that the person executing this Contract on behalf of each 
party has full power and authority to enter into this Contract.  Contractor acknowledges that as required by statute or regulation 
this Contract is effective only after approval by the State Board of Examiners and only for the period of time specified in the 
Contract.  Any services performed by Contractor before this Contract is effective or after it ceases to be effective are performed 
at the sole risk of Contractor.   
28. GOVERNING LAW; JURISDICTION.  This Contract and the rights and obligations of the parties hereto shall be governed 
by, and construed according to, the laws of the State of Nevada, without giving effect to any principle of conflict-of-interest that 
would require the application of the law of any other jurisdiction.  Contractor consents to the jurisdiction of the Nevada district 
courts for enforcement of this Contract. 
29. ENTIRE CONTRACT AND MODIFICATION.  This Contract and its integrated attachment(s) constitute the entire 
agreement of the parties and such are intended as a complete and exclusive statement of the promises, representations, nego-
tiations, discussions, and other agreements that may have been made in connection with the subject matter hereof.  Unless an 
integrated attachment to this Contract specifically displays a mutual intent to amend a particular part of this Contract, general 
conflicts in language between any such attachment and this Contract shall be construed consistent with the terms of this 
Contract.  Unless otherwise expressly authorized by the terms of this Contract, no modification or amendment to this Contract 
shall be binding upon the parties unless the same is in writing and signed by the respective parties hereto and approved by the 
Office of the Attorney General and the State Board of Examiners. 
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 IN WITNESS WHEREOF, the parties hereto have caused this Contract to be signed and intend to be legally bound thereby. 
 
 
 
                          
Independent Contractor's Signature     Date  Independent's Contractor's Title      
 
 
                          
Signature             Date  Title 
 
 
                          
Signature             Date  Title 
 
 
                          
Signature             Date  Title 
 
 
 
 
                  APPROVED BY BOARD OF EXAMINERS 
Signature - Board of Examiners 
 
 
 
                  On         
Approved as to form by:              (Date) 
 
 
 
                  On         
Deputy Attorney General for Attorney General         (Date) 
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 Attachment C 
 

REFERENCE QUESTIONNAIRE 
 
The State of Nevada, as a part of the RFP process, requires proposing vendors to submit a minimum of 
three (3) business references as required within this document.  The purpose of these references is to 
document the experience relevant to the scope of work and provide assistance in the evaluation process.  
 
The proposing vendor is required to send the following reference form to each business reference listed.  
The business reference, in turn, is requested to submit the Reference Form directly to the State of 
Nevada, State Treasurer Brian K. Krolicki, RFP 06-003, 101 North Carson Street, Suite 4, Carson City, 
Nevada, 89701-4786, by the RFP submission deadline for inclusion in the evaluation process.  The form 
and information provided will become a part of the submitted proposal.  The business reference may be 
contacted for validation of the response. 
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RFP # 06-003 REFERENCE QUESTIONNAIRE  

FOR: 
        

(Name of company requesting reference) 
 

• This form is being submitted to your company for completion as a business reference for the 
company listed above.  This form is to be returned to the State of Nevada, State Treasurer Brian 
K. Krolicki, RFP 06-003, 101 North Carson Street, Suite 4, Carson City, Nevada, 89701-4786, 
via facsimile at (702) 486-2490 or e-mail at  dvasey@NevadaTreasurer.gov , no later than March 
2, 2006, and must not be returned to the company requesting the reference.   

 
For questions or concerns regarding this form, please contact the State of Nevada, Office of the State 
Treasurer by telephone at (702) 486-2488, attn: Diana Vansickle or by e-mail at 
dvasey@NevadaTreasurer.gov. When contacting us, please be sure to include the Request for Proposal 
number listed at the top of this page. 
 

CONFIDENTIAL INFORMATION WHEN COMPLETED 
 
Company providing 
reference: 

 

Contact name and 
title/position 

 

Contact telephone number  
Contact e-mail address  
 
QUESTIONS:   
 
1. In what capacity have you worked with this vendor in the past? 

COMMENTS: 
 
 
 

2. How would you rate this firm's knowledge and expertise? 
         (3 = Excellent; 2 = Satisfactory; 1 = Unsatisfactory; 0 = Unacceptable) 
COMMENTS: 
 
 
 

3. How would you rate the vendor's flexibility relative to changes in the project scope and 
timelines? 
         (3 = Excellent; 2 = Satisfactory; 1 = Unsatisfactory; 0 = Unacceptable)  
COMMENTS: 
 

4. s your level of satisfaction with hard-copy materials produced by the vendor? 
          (3 = Excellent; 2 = Satisfactory; 1 = Unsatisfactory; 0 = Unacceptable) 
COMMENTS: 
 

mailto:srvpurch@purchasing.state.nv.us
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5. How would you rate the dynamics/interaction between the vendor and your staff? 
          (3 = Excellent; 2 = Satisfactory; 1 = Unsatisfactory; 0 = Unacceptable) 
COMMENTS: 
 
 
 

6. Who were the vendor’s principal representatives involved in your project and how would you 
rate them individually?  Would you comment on the skills, knowledge, behaviors or other factors 
on which you based the rating? 
 (3 = Excellent; 2 = Satisfactory; 1 = Unsatisfactory; 0 = Unacceptable) 

Name:  Rating:  

Name:  Rating:  

Name:  Rating:  

Name:  Rating:  
 

COMMENTS: 
 
 
 

7. How satisfied are you with the products developed by the vendor?    
  (3 = Excellent; 2 = Satisfactory; 1 = Unsatisfactory; 0 = Unacceptable) 
COMMENTS: 
 
 
 

8. With which aspect(s) of this vendor's services are you most satisfied? 
 COMMENTS: 

 
 
 

9. With which aspect(s) of this vendor's services are you least satisfied? 
 COMMENTS: 

 
 
 

10. Would you recommend this vendor's services to your organization again?   
COMMENTS: 
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Attachment D 
 

SELECT INVESTMENT PORTFOLIOS 
 
 



General Portfolio 
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General Portfolio 
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General Portfolio 
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General Portfolio 
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LGIP Portfolio 
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LGIP Portfolio 
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NVEST (Clark County) Portfolio 
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NVEST (Clark County) Portfolio 
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PSF Portfolio 
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PPCT (Trusco Capital) Portfolio 
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PPCT (Trusco Capital) Portfolio 
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PPCT (Trusco Capital) Portfolio 
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General Portfolio (Atlanta Capital) Portfolio 
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General Portfolio (Atlanta Capital) Portfolio 
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Attachment E 
 

INVESTMENT POLICIES 



 
 

 
STATE OF NEVADA 

 
OFFICE OF THE STATE TREASURER 

 
INVESTMENT POLICY 

 
GENERAL PORTFOLIO 

 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 

BRIAN K. KROLICKI 
STATE TREASURER 

 
 
 

WWW.NEVADATREASURER.COM 
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I INTRODUCTION 

 
Investment of State of Nevada (State) money is a function performed by the Office of the 

State Treasurer (State Treasurer) pursuant to Nevada Revised Statutes (NRS).  In 
addition to investing assets of the State as prescribed by law, with regular oversight 
provided by the State Board of Finance, the State Treasurer has determined that the 
investment activities should be further controlled by an investment policy set forth by 
the State Treasurer and approved by the State Board of Finance.  The recognition of 
the fiduciary responsibility of the State Treasurer and the State Board of Finance has 
advanced the development of this investment policy and the administration of the 
State Treasurer’s investment program (investment program). 

 
The purpose of this policy is to establish the guidelines that will govern the investment activities 
of the State Treasurer with regard to the management of State money in the General Portfolio. 
Once approved, this policy can only be amended by a majority vote of the State Board of 
Finance. 
 
This policy will ensure the prudent investment of State money, adherence to NRS applicable to 
the investment of public funds, maintenance of daily cash flow requirements, and realization of a 
competitive benchmark rate of return. 
 

II SCOPE 
 
This policy applies to all money that comprises the General Fund, the purpose of which is 

to finance the ordinary operations of the State and to finance those operations not 
provided for in other funds.  It also applies to money deposited in special revenue 
funds, debt service funds, proprietary fund types, fiduciary fund types, and capital 
projects funds.  All funds are reported in the State’s Comprehensive Annual Financial 
Report (CAFR), which is audited annually by an independent accounting firm. 

 
III PRUDENCE 

 
The standard of care, per NRS 355.145, to be used in the investment program will be the 
following “prudent person” standard, as hereafter quoted, and will be applied while conducting 
all investment transactions: 

 
“The state treasurer shall exercise the judgment and care, under the circumstances then 
prevailing, which a person of prudence, discretion and intelligence exercises in the 
management of his own affairs, not in regard to speculation, but in regard to the 
investment of his money, considering the probable income as well as the probable safety 
of his capital.” 
 
 
 

Authorized investment officers and staff who act in accordance with this policy and written 
procedures in the management of State money, and who exercise the proper due diligence will 
have no personal responsibility for an individual security’s credit risk or market price changes, 
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provided that deviations from expectations are reported and preventive action is taken to control 
adverse developments. 
 

IV OBJECTIVES 
 

The General Portfolio shall be managed to accomplish the following objectives: 
 

a. Safety:  Safety of principal is the foremost objective of the investment program.  
Investments in the General Portfolio shall be undertaken to ensure the preservation of 
principal in the portfolio. 

 
b. Liquidity:  The General Portfolio will remain sufficiently liquid to enable the State to 

meet all immediate and anticipated operating requirements. 
 
c. Return on Investment:  The General Portfolio will be invested to attain a competitive 

benchmark rate of return in relation to prevailing budgetary and economic 
environments, while taking into account the State’s investment risk constraints and the 
cash flow characteristics of the portfolio. 

  
V DELEGATION OF AUTHORITY 

 
NRS 226.110(3) directs the State Treasurer to establish the policies to be followed in the 

investment of State money, subject to the periodic review and approval or disapproval 
by the State Board of Finance. NRS 226.100(1) authorizes the State Treasurer to 
appoint a Deputy of Investments (Deputy) whose responsibilities include 
management of the investment program and implementation of procedures consistent 
with this policy. The Deputy will also be responsible for the supervision and 
regulation of the investment staff and all external investment professionals associated 
with the investment program. 

 
VI INVESTMENT PROCEDURES 

 
The State Treasurer will establish written procedures detailing the operation and 

regulation of the investment program.  The procedures set forth the trading 
authorization of the investment staff, the daily responsibilities of implementing the 
investment program, and the segregation of investment duties. The State Treasurer 
will submit to periodic independent audits to determine that investment activities 
adhere to State statutes, administrative rules, and investment policies. 

 
 
 
 
 

 
VII ETHICS 

 
Investment staff will act responsibly as the custodians of public funds. The staff will 

refrain from personal business activity that could conflict with the proper execution of 
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the investment program or that could impair their ability to make impartial investment 
decisions.   

 
VIII AUTHORIZED FINANCIAL INSTITUTIONS 

 
a. The State Treasurer will maintain a list of financial institutions which are authorized to 

provide investment services. The list will include: 
  
1. “Primary” dealers or other dealers which qualify under SEC Rule 15C3-1, the 

Uniform Net Capital Rule, which are registered to conduct business in Nevada 
2. Banks which are organized and operating, or licensed to operate in the United 

States under federal or state law  
 

b. The State Treasurer maintains relationships with qualified members of the financial 
community who have reviewed the eligible investments that are prescribed in NRS and 
the adopted investment policies, and who are aware of the investment needs, 
constraints, and goals of the investment program. A “Request for Information” (RFI) is 
periodically issued to provide a uniform standard the State Treasurer may use to 
identify the financial condition and professional merits of any financial institution 
included on the list.  An “Affidavit of Suitability”, attesting to having reviewed and 
understood the contents of the investment policies and NRS, must be completed for 
final selection. A current audited financial statement for each approved financial 
institution shall be maintained in the State Treasurer’s office. 

 
c. The State Treasurer will encourage all qualified financial institutions providing 

investment services in the State, including those owned by women, minorities, and/or 
the physically impaired, to respond to the RFI.  Consideration will be given to all 
institutions when their services are competitive on a national basis.  

 
d. A “Request for Proposal” (RFP) is issued periodically to identify those members of the 

investment community who can provide investment management services to the State 
Treasurer. Qualified firms will be registered with the Securities Exchange Commission 
or with the Investment Advisors Act of 1940, unless exempt from registration, and they 
must comply will all applicable laws and regulations of Nevada. The managers selected 
will invest any allotted money in accordance with this policy, within all applicable 
NRS, and within specific benchmarks or indexes selected to monitor the performance of 
their portfolios.  The managers must submit weekly and quarterly reports which detail 
securities holdings and performance recaps, and must submit copies of all trade 
transactions to the State Treasurer and to the securities custodian. A current Form ADV 
Part II or other disclosure document containing the required information for each 
approved manager will be maintained in the State Treasurer’s office. 

 
IX AUTHORIZED INVESTMENTS 

 
The State Treasurer, in accordance with the provisions of NRS 355.140, 355.180, 

356.010, and this policy, is authorized to invest in: 
 

a. Asset-Backed Securities (ABS) 
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1. Rating must be “AAA” or it’s equivalent. 
2. SPONSOR MUST BE INVESTMENT GRADE, UNLESS SECURITY IS 

INSURED (WRAPPED).  THE INSURER MUST BE RATED “AAA”. 
3. The final cash flow payment date will not exceed 10 years assuming a zero (0) 

pre-payment speed. 
4. Aggregate par value may not exceed 20 percent of total par value of the portfolio.  
5. No more than five (5) percent of total par value of the portfolio may be in one (1) 

issuer. 
 

b. Bankers’ Acceptances 
 

1. Rating must be “A-1”, “ P-1”, or it’s equivalent or better  
2. Maximum maturity of 180 days. 
3. Aggregate par value may not exceed 20 percent of total par value of the portfolio. 
4. No more than five (5) percent of total par value of the portfolio may be in one (1) 

issuer. 
 
c. Collateralized Mortgage Obligations 
 

1. Rating must be “AAA” or it’s equivalent. 
2. IF UNDERLYING COLLATERAL IS NON UNITED STATES 

GOVERNMENT AGENCY SECURITIES, SPONSOR MUST BE 
INVESTMENT GRADE, UNLESS SECURITY IS INSURED 
(WRAPPED).  THE INSURER MUST BE RATED “AAA”. 

3. The final cash flow payment date will not exceed 10 years assuming a zero (0) 
PSA pre-payment speed. 

4. Aggregate par value may not exceed 20 percent of total par value of the portfolio. 
5. If underlying collateral is non United States government agency securities, no 

more than five (5) percent of total par value of the portfolio may be in one (1) 
issuer. 

 
d. Commercial Paper 
 

1. Rating must be “A-1”, “P-1”, or it’s equivalent or better. 
2. Maximum maturity of 270 days. 
3. Aggregate par value may not exceed 20 percent of total par value of the portfolio  

(See XII Diversification a-2). 
4. No more than five (5) percent of total par value of the portfolio may be in one (1) 

issuer. 
 

e. Corporate Notes 
 

1. Rating must be “A”, or it’s equivalent or better. 
2. Maximum maturity of five (5) years. 
3. Aggregate par value may not exceed 20 percent of total par value of the portfolio  

(See XII Diversification a-2). 
4. No more than five (5) percent of total par value of the portfolio may be in one (1) 

issuer. 
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5. If the rating is reduced below the level of “A”, the security must be sold as soon 
as possible. 

 
f. Money Market Mutual Funds 

 
1. Only SEC registered 2(A)7 funds are eligible. 
2. Rating must be “AAA” or it’s equivalent. 
3. Investments must only be in securities issued by the United States Treasury, 

United States government agency securities, or repurchase agreements fully 
collateralized by such securities. 

4. Funds must maintain a $1 Net Asset Value. 
 
g. Negotiable Certificates of Deposit 

 
1. Issued by commercial banks. 
2. Issued by insured savings and loan associations. 
3. Issued by insured credit unions. 
4. Rating must be “A-1”, “P-1” or it’s equivalent or better. 
5. Maximum maturity of one (1) year. 
6. Aggregate par value may not exceed 20 percent of total par value of the portfolio 

(See XII Diversification a-2). 
7. No more than five (5) percent of total par value of the portfolio may be in one (1) 

issuer. 
 

h. Repurchase Agreements 
 

1. Executed with a qualified counterparty approved by the State Treasurer. 
 

a) Counterparty means a bank which is organized and operating or licensed to 
operate in the United States under federal or state law or a securities dealer which 
is a registered broker/dealer, designated by the Federal Reserve Bank of New 
York as a “primary” dealer, and in full compliance with all applicable capital 
requirements. 

 
b) Counterparty must provide annual audited financial statements to the State 
Treasurer. 

 
c) Counterparty must have executed a written master repurchase agreement in a form 

satisfactory to the State Treasurer and the State Board of Finance prior to 
transacting a repurchase agreement. 

 
2. Maximum maturity of 90 days. 
3. Collateral requirements (see X Collateralization a-2). 
4. The limit to one (1) counterparty will be 10 percent of total par value of the 

portfolio. 
 

i. Student Loan Marketing Association 
 
1. Maximum maturity of 10 years. 
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j. Time Certificates of Deposit 
  

1. Issued by state or national banks, insured credit unions, or insured savings and 
loan associations. 

2. Maximum maturity of one (1) year. 
3. Collateral requirements (See X Collateralization b-1). 

 
k. United States Treasury Bills, Notes, and Bonds 

 
1. Maximum maturity of 10 years. 
 

l. United States Government Agency Securities 
 
1. Fannie Mae 
2. Federal Agricultural Mortgage Corporation 
3. Federal Farm Credit Bank 
4. Federal Home Loan Bank 
5. Federal Home Loan Mortgage Corporation 
6. Government National Mortgage Association 
7. Maximum maturity of 10 years. 
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X COLLATERALIZATION 

 
a. Repurchase Agreements 

 
1. Transacted on a delivery versus payment basis, whereby the securities custodian 

will disburse cash for repurchase agreements only upon the receipt of the 
purchased securities.   

2. The purchased securities will be United States Treasury or United States 
government agency securities with a term to maturity not to exceed 10 years.  
The market value of the purchased securities must equal or exceed 102 percent 
of the repurchase price to be paid by the counterparty and the value of the 
purchased securities must be marked to the market weekly. If the value of the 
purchased securities should fall below 102 percent, the counterparty will be 
required to submit additional collateral to make up the deficit.  The date on 
which the securities are to be repurchased must not be more than 90 days after 
the date of purchase. 

 
b. Time Certificates of Deposit 
 

1. Per NRS 356.020, all money deposited by the State Treasurer which is not within 
the limits of insurance provided by an instrumentality of the United States must 
be secured by collateral composed of the following types of securities: 

   
a) All authorized investments as set forth in this policy. 
b) Bonds of the State. 
c) Bonds of any county, municipality or school district within the State. 
d) Promissory notes secured by first mortgages or first deeds of trust, which must 
be on real property located in the State and used for residences of single families. 
e) Collateralized Mortgage Obligations or real estate conduits that are rated 
“AAA” or its equivalent . 

2. The collateral must be held in trust with a custodian other than the depository. 
3. The custodian must be approved by the State Treasurer. 
4. The depository will submit a monthly report to the State Treasurer detailing the 

securities pledged as collateral and their fair market value. 
 
5. The fair market value of the collateral must equal or exceed the value of the 

deposit.  The fair market value of collateral consisting of promissory notes with 
first mortgages or first deeds of trust will be 75 percent of the unpaid principal 
of the notes. 

 
 

XI SAFEKEEPING/CUSTODY AND DELIVERY 
 

a. Securities purchased by the State Treasurer, as well as collateral for repurchase 
agreements will be delivered against payment and held in a custodial safekeeping 
account with an approved financial institution acting as a third party custodian. 
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b. The State Treasurer will periodically issue an RFP for Master Securities Custody 
Services, which will encompass the following functions: 

 
1. The settlement of all purchases, sales, and calls through the Federal Reserve 

System (Fed) or the Depository Trust Company (DTC). 
2. The collection and distribution of all interest payments. 
3. The collection and distribution of all paydowns associated with collateralized 

mortgage obligations and asset-backed securities. 
4. The receipt and disbursement of all repurchase agreement collateral. 
5. The facilitation of all trading activity conducted by investment managers and the 

securities lending agent. 
6. Providing daily accounting and bookkeeping of all investment accounts, weekly 

market evaluation of securities, and month end reports that show a detailed list 
of holdings with market evaluations. 

  
c. Time certificates of deposit will be physically held in the State Treasurer’s vault. 

 
XII DIVERSIFICATION 

 
a. Securities held in the General Portfolio will be diversified to eliminate the risk of loss 

from over-concentration of money in a specific maturity, a specific issuer, or a specific 
class of securities.  The following diversification limitations will be imposed: 

 
1. With the exception of United States Treasury securities, United States 

government agency securities, and repurchase agreements, no more than 20 
percent of the total par value of the portfolio will be invested in a single 
security type. 

2. No more than 40 percent of the total par value of the portfolio will be invested in 
any combination of negotiable certificates of deposit, commercial paper, and 
corporate notes. 
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XIII MATURITIES 

 
a. Liquidity:  To the extent practical, investment maturities must match normal cash flow 

requirements.  Portfolio management will require a continuous assessment of these 
needs for a three (3) month period. 

 
b. Market Risk:  Market risk relates to the constant price fluctuations of securities that may 

result in a loss to the State if cash flow requirements force a premature sale. 
 

Portfolio maturities must be structured to avoid the forced sale of securities in any but the 
most severe circumstances.  The projection of a “Minimum Liquidity Requirement” will 
be enforced to ensure that money is available to meet the State’s short-term operating 
needs. 

 
c. Minimum Liquidity Requirement:  The total cash flow needed to fund anticipated State 

obligations for a period of four (4) weeks.  All securities included in this requirement 
must mature within 28 days. 

 
d. Intermediate Market Investment:  That portion of State money remaining after 

adherence to the “Minimum Liquidity Requirement” may be invested in the 
intermediate market, which would include securities maturing between zero (0) and 10 
years provided that the average maturity of the portfolio does not exceed two (2) years. 

 
XIV PERFORMANCE EVALUATION 

 
The General Portfolio will be invested to obtain a rate of return consistent with imbedded 

cash flow requirements and risk constraints, and dependent upon budgetary and 
economic factors.  The State Treasurer’s investment strategy is defined as moderately 
active.  Although the State Treasurer is a daily short-term investor, the ability exists 
to take advantage of intermediate market opportunities as they occur by analyzing 
projected cash flow to assess the availability of uncommitted money.  Given this 
strategy, the benchmark used by the State Treasurer to determine whether competitive 
market yields are being achieved will be the one (1) year Constant Maturity Treasury 
Index (One (1) Year CMT). 

   
XV ACCOUNTING AND REPORTING 

 
a. The State Treasurer will maintain a technologically sufficient investment system that will 

account for all investment transactions, produce detailed reports of securities holdings, 
calculate yield to maturity and average portfolio life, create amortization of securities, 
and calculate portfolio earnings. 

 
 

b. Per NRS 355.045, the State Board of Finance will review the investment policies of the 
State Treasurer at least every four (4) months. The State Treasurer will submit a 
quarterly report which will contain the following information to permit an evaluation of 
the performance of the General Portfolio: 
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1. An overview of market and economic conditions for the quarter. 
2. The investment strategy used for investment of the portfolio. 
3. A list of securities holdings in the portfolio at quarter end that categorizes each 

type of security. 
4. Yield to maturity and average life of the portfolio at quarter end. 
5. Percentage allocation of securities by category. 
6. Dollar value earnings distribution for the quarter. 
7. Performance of the portfolio versus the selected benchmark. 
 

c. The report will allow the State Board of Finance to review investment results, provide 
suggestions for improved future performance, and to verify that  investment staff has 
acted in accordance with investment policies and procedures. 

 
d. The State Treasurer will comply with all Government Accounting Standards        Board 

regulations. 
 

XVI YIELD CALCULATION AND EARNINGS 
 

a. Interest is distributed to State agencies on a quarterly basis using the cash basis of 
accounting.  

 
b. The SIA (Securities Industry Association) method of calculating yield is utilized.  The 

yield is computed quarterly on an annualized basis, using the amortized book value of 
the securities held in the General Portfolio. 

 
c. Earnings composed of gains and losses are calculated and distributed in the quarter in 

which they were realized. 
 

d. Total earnings are apportioned to each General Portfolio sub-account on a pro-rata basis 
of each accounts average weighted dollar week. 
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XVII INTERNAL CONTROLS 

 
a. A system of controls will be established to ensure that investment transactions and 

associated activities are monitored.  These controls are created to safeguard against 
fraud, investment staff error, or other actions that could result in a loss of public money. 

 
b. The State Treasurer is subject to periodic audits by the Legislative Counsel Bureau that 

includes unscheduled cash and securities counts.  An independent accounting firm, 
which will determine that investments are being made according to State statute, 
investment policy and procedures, and administrative regulations, will audit the General 
Portfolio annually. 

 
XVIII INVESTMENT OF BOND PROCEEDS 

 
If bond covenants are more restrictive than this policy, the bond proceeds will be invested 

in full compliance with those restrictions. 
 

XIX SECURITIES LENDING 
 

In accordance with NRS 355.135, the State Treasurer may lend securities from the 
General Portfolio.  The Securities Lending Policy is included in this policy as 
“Appendix A”. 

 
XX APPROVAL 

 
This policy is approved by the State Board of Finance on: 

 
 
 Date:  
 
 Attested to by:___________________________________________ 
   John E. Adkins 
   Chief Deputy Treasurer 
   Ex-Officio Secretary to the State Board of Finance 
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                  GLOSSARY 
   
   
ASSET- BACKED SECURITY 
(ABS)  

A security backed by notes or receivables against assets other than real 
estate.  Examples are automobiles and credit card receivables. 

   
AUTHORIZED  
BROKER/DEALERS AND 
FINANCIAL INSTITUTIONS  

Broker/dealers and financial institutions approved by the State Treasurer to 
provide investment services. 

   
BANKERS' 
ACCEPTANCES 
(BA)  

Bankers' Acceptances are negotiable short-term financial instruments which
are unconditional obligations of the accepting bank. They are issued on a 
discount basis. 

   
BASIS POINT  1/100 of one (1) percent. (decimally .0001) 
   
BENCHMARK  
  
  

A comparative base for measuring the performance or risk tolerance of the 
investment portfolio.  A benchmark should represent a close correlation to
the level of risk and the average duration of the portfolio's investments. 

   
BROKER  
  

A party who brings buyers and sellers together, and charges a commission 
for this service. 

   
CERTIFICATE OF DEPOSIT  
(CD)  

A negotiable time deposit issued by a bank  in certificate form. A CD is 
issued with a specific maturity date and pays interest at maturity. 

   
   
COLLATERAL  Securities or cash which a borrower pledges to secure repayment of a loan.
   
COLLATERALIZED  
MORTGAGE OBLIGATION 
(CMO)  
  

A security which pools together mortgages and separates them into short, 
medium, and long-term "tranches".  Tranches are set up to pay different 
rates of interest depending upon their maturity. Interest is usually received 
on a monthly basis. 

   
COMMERCIAL PAPER 
(CP)  
  

A short-term promissory note issued by a corporation. Commercial paper is 
issued on a discount basis and has specific maturity dates not to exceed 
270 days. 

   
CORPORATE NOTE  A negotiable security issued by a corporation. 
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CUSTODIAN  
  
  
  

A financial institution approved by the State Treasurer to provide safe-
keeping services with respect to securities and securities-related assets, and 
to provide other services which may include trade settlement, interest  
collection and transaction reporting. 

   

DEALER  A firm or individual who buys and sells for his own account. 
   

DELIVERY VS. PAYMENT  
(DVP)  

The exchange of securities and cash at settlement date.   

   

DISCOUNT BASIS  
  
  

The price of a security expressed as an annualized rate of discount. 
Discounted securities are purchased at a dollar price below face value, and 
mature at face value. 

   

DIVERSIFICATION  
  

Allocating investment funds to a variety of securities to minimize market risk.

   

DURATION  
  
  

The weighted average maturity of the security's cash flows, where the 
present values of the cash flows serve as the weights.  The greater the 
duration of a security, the greater it's percentage price volatility. 

   

FAIR VALUE  
  

The amount at which an investment can be exchanged between buyer and 
seller. 

   

FANNIE MAE  
  
  
  
  

Established by Congress in 1938 to provide liquidity to the mortgage market, 
especially the secondary market for residential mortgages. Legislation in 
1968 transformed the agency into a publicly owned, privately managed 
corporation, but still required government regulation. Previously known as 
Federal National Mortgage Association. 

   

FEDERAL AGRICULTURAL  
MORTGAGE CORPORATION  

A federally chartered agency of the United States. It was established to 
provide a secondary market for agricultural real estate mortgage loans. 

(FARMERMAC)   
   
FEDERAL FARM CREDIT  
BANK (FFCB)  
  
  

The Federal Farm Credit Administration, a federal agency, is responsible for 
regulating the banks and associations which comprise the Federal Farm 
Credit System.  This System provides credit solely to the United States 
agricultural sector. 

   

FEDERAL FUNDS RATE  
  

The interest rate charged by banks having excess reserves to banks needing 
the money to meet reserve requirements. 
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FEDERAL HOME LOAN  
BANK (FHLB)  
  
  

The Federal Home Loan Bank Board, established by Congress in 1932, is 
comprised of 12 Federal Home Loan Banks. The Board is authorized to 
provide support and liquidity to savings and loans, banks, and insurance 
companies engaged in home financing. 

   

FEDERAL HOME LOAN  
MORTGAGE CORPORATION  
(FREDDIEMAC)  
  
  

Established by Congress in 1970 to enhance the liquidity of mortgage 
investments and  to improve the distribution of investment capital available 
for home mortgage financing. Legislation in 1989 transformed the agency 
into a publicly owned, privately managed corporation, but still required 
government regulation. 

   

GOVERNMENT AGENCIES  
  
  
  
  

Refers to securities issued by agencies of the United States government and 
United States government sponsored enterprises. Securities issued range in 
maturity from overnight to longer than 10 years.  Securities may be        
issued on a discount basis, or may be interest bearing. Agencies would 
include FARMERMAC, FFCB, FHLB, FREDDIEMAC, and FANNIEMAE. 

   

GOVERNMENT NATIONAL  
MORTGAGE ASSOCIATION  
(GNMA)  
  
  
  

Established in 1986 to take over some of the functions performed by FNMA. 
GNMA is an agency controlled by the Department of Housing and Urban 
Development (HUD).  GNMA is authorized to confer a full faith and credit 
guarantee of the United States government for the timely payment of both 
principal and interest on packages of mortgages it creates in it's mortgage 
pass-through securities program. 

   

LEGISLATIVE COUNSEL  
BUREAU (LCB)  
  
  

Encompasses the lawmaking authority of the State of Nevada.  It is 
empowered to enact the laws of the State and provides oversight of the 
executive and judicial branches of government through the budget and audit 
processes and reviews the regulations developed by State agencies. 

   

LIQUIDITY  The capacity to meet future financial obligations from available resources. 
   

MASTER REPURCHASE  
AGREEMENT  
  
  

A written contract between the State Treasurer and an approved counter-
party which details each party's obligations in a repurchase agreement 
transaction.  Among other things, it will specify the right of the buyer to 
liquidate the underlying securities in the event of default by the seller. 

   

MONEY MARKET FUNDS  
  

A mutual fund that invests only in money market instruments, or those 
securities having a maturity of one (1) year and under. 

   

NEVADA REVISED   The codified laws of the State of Nevada as enacted by the Legislature. 
STATUTES (NRS)   



 

Master Securities Custody Services RFP No. 06-003 Page 67 
 

 
PAR VALUE   The principal amount a holder will receive at the maturity of an issue. 

   

PORTFOLIO  A collection of securities held by an investor. 

   

PREMIUM  The amount by which the market price of an issue exceeds face value. 
   

PRUDENT PERSON RULE  
  
  
  
  

An investment standard which may be adopted by an investment 
organization to guide those with the responsibility for the investment of 
money for others.  Such fiduciaries must act as a prudent person would 
be expected to act, with discretion and intelligence, to seek reasonable 
income, preserve capital, and in general, avoid speculative investments. 

   

RATINGS  

  

The evaluation of an issuer's credit standing published by Moodys, 
Standard 
& Poors, Fitch or other rating services. 

   

REPURCHASE AGREEMENT  
  
  

A simultaneous sale of securities by a bank or broker/dealer with an 
agreement to repurchase those securities at an agreed upon date, and a 
tan agreed-upon rate of interest. 

   

SAFEKEEPING  
  
  
  

A fee arrangement whereby an approved financial institution holds a 
customer's securities in it's vaults, or in the case of book-entry securities, 
maintains a safe-keeping receipt recorded in the customer's name as 
evidence of ownership. 

   
SECURITIES INDUSTRY  
ASSOCIATION  

An organization which offers premiere educational programs to member 
securities firms. 

   
STUDENT LOAN   
MARKETING ASSOCIATION  
(SALLIE MAE)  
  
  

Established in 1972 by Congress  as a publically owned, government 
sponsored enterprise(GSE), created to provide liquidity for originators of 
student loans made under federally sponsored student loan programs.  In 
1997 shareholders voted to privatize Sallie Mae, although the GSE 
remains the obligor in all pre and post privatization public debt issued. 

   

TIME CERTIFICATE OF  
DEPOSIT (TCD)  

A non-negotiable financial instrument issued with a specific amount, rate 
and maturity date. 

   

UNITED STATES 
TREASURY BILLS (T-BILLS)  

 A discounted security issued by the United States Treasury.  T-bills 
are issued with maturities of three (3) and six (6) months. 

   

UNITED STATES 
TREASURY NOTES  

Interest-bearing securities issued by the United States Treasury.  Notes 
are issued with maturities from two (2) to 10 years. 

   

YIELD  
  
  

The rate of annual return on an investment expressed as a 
percentage.YIELD TO MATURITY is the total money earned from 
investment date tomaturity date assuming: 1) semi-annual interest 
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payments, 2) interest isreinvested at same rate security was purchased 
at, and 3) the premium is subtracted or discount is added to final money. 
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X INTRODUCTION 

 
Investment of the State of Nevada (State) Local Government Investment Pool (LGIP) is a 

function performed by the Office of the State Treasurer (State Treasurer) pursuant to 
Nevada Revised Statutes (NRS).  In addition to investing assets in the LGIP as 
prescribed by law, with regular oversight provided by the State Board of Finance, the 
State Treasurer has determined that the investment activities should be further 
controlled by an investment policy set forth by the State Treasurer and approved by 
the State Board of Finance.  The recognition of the fiduciary responsibility of the 
State Treasurer and the State Board of Finance has advanced the development of this 
investment policy and the administration of the LGIP investment program 
(investment program). 

 
The purpose of this policy is to establish the guidelines that will govern the investment activities 
of the State Treasurer with regard to the management of the LGIP. Once approved, this policy 
can only be amended by a majority vote of the State Board of Finance. 
 
This policy will ensure the prudent investment of the LGIP, adherence to NRS applicable to the 
investment of public funds, maintenance of daily liquidity requirements, anticipation of future 
cash needs, and realization of a competitive benchmark rate of return. 
 

XI SCOPE 
 
This policy applies to all money that comprises the LGIP, the purpose of which is to 

provide an alternative investment program to be utilized by State local governments 
(local governments) for the pooling of their public funds.   The LGIP is reported as a 
fiduciary fund type in the State’s Comprehensive Annual Financial Report (CAFR). 

 
In accordance with NRS 355.167, any local government, as defined by NRS 354.474, may 
deposit money into the LGIP for the purpose of investment.  In addition to providing local 
government participants (participants) a safe and convenient method of investment, the LGIP 
also offers the following benefits: 
   
a. No minimum or maximum size of accounts. 
 
b. Multiple accounts may be maintained for accounting purposes. 
 
c. No transaction size limitation for deposit or withdrawal of money. 

 
d. No restriction on length of time money is deposited.  
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XII PRUDENCE 

 
The standard of care to be used in the investment program will be the following “prudent person” 
standard, as hereafter quoted, and will be applied while conducting all investment transactions: 

 
“The state treasurer shall exercise the judgment and care, under the circumstances then 
prevailing, which a person of prudence, discretion and intelligence exercises in the 
management of his own affairs, not in regard to speculation, but in regard to the 
investment of his money, considering the probable income as well as the probable safety 
of his capital.” 
 

Authorized investment officers and staff who act in accordance with this policy and written 
procedures in the management of the LGIP, and who exercise the proper due diligence will have 
no personal responsibility for an individual security’s credit risk or market price changes, 
provided that deviations from expectations are reported and preventive action is taken to control 
adverse developments. 
  

XIII OBJECTIVES 
 

The LGIP will be managed to accomplish the following objectives: 
 

a. Safety:  Safety of principal is the foremost objective of the investment program.  
Investments in the LGIP shall be undertaken to ensure the preservation of principal in 
the portfolio. 

 
b. Liquidity:  The LGIP will remain sufficiently liquid to allow for normal withdrawals by 

participants. Approximately 10 percent of the portfolio will be invested in overnight 
securities.  

 
c. Return on Investment:  The LGIP will be invested to attain a benchmark rate of return 

that is consistent with a short duration portfolio of high quality securities. This would 
take into account the investment risk constraints that apply to local governments, the 
prevailing economic environment, and the cash flow characteristics of the portfolio. 

  
XIV DELEGATION OF AUTHORITY 

 
NRS 355.167(1) authorizes the creation of the LGIP, which is to be administered by the 

State Treasurer, and which is subject to the periodic review and approval or 
disapproval of the State Board of Finance. NRS 226.100(1) authorizes the State 
Treasurer to appoint a Deputy of Investments (Deputy) whose responsibilities include 
management of the investment program and implementation of procedures consistent 
with this policy. The Deputy will also be responsible for the supervision and 
regulation of the investment staff and all external investment professionals associated 
with the investment program. 

 
XV INVESTMENT PROCEDURES 
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The State Treasurer will establish written procedures detailing the operation and 
regulation of the investment program.  The procedures set forth the trading 
authorization of the investment staff, the daily responsibilities of implementing the 
investment program, and the segregation of investment duties. The State Treasurer 
will submit to periodic independent audits to determine that investment activities 
adhere to State statutes, administrative rules, and investment policies. 

 
XVI ETHICS 

 
All investment staff will act responsibly as custodians of public funds. The staff will 

refrain from personal business activity that could conflict with the proper execution of 
the investment program or that could impair their ability to make impartial investment 
decisions. 

 
XVII AUTHORIZED FINANCIAL INSTITUTIONS 

 
a. The State Treasurer will maintain a list of financial institutions which are authorized to 

provide investment services.  The list will include: 
  
1. “Primary” dealers or other dealers which qualify under SEC Rule 15C3-1, the 

Uniform Net Capital Rule, which are registered to conduct business in Nevada. 
2. Banks which are organized and operating, or licensed to operate in the United 

States under federal or state law.  
 

b. The State Treasurer maintains relationships with qualified members of the financial 
community who have reviewed the eligible investments that are prescribed in NRS and 
the adopted investment policies, and who are aware of the investment needs, 
constraints, and goals of the investment program. A “Request for Information” (RFI) is 
periodically issued to provide a uniform standard the State Treasurer may use to 
identify the financial condition and professional merits of any financial institution 
included on the list.  An “Affidavit of Suitability”, attesting to having reviewed and 
understood the contents of the investment policies and NRS, must be completed for 
final selection. A current audited financial statement for each approved financial 
institution shall be maintained in the State Treasurer’s office. 

 
c. The State Treasurer will encourage all qualified financial institutions providing 

investment services in the State, including those owned by women, minorities, and/or 
the physically impaired, to respond to the RFI.  Consideration will be given to all 
institutions when their services are competitive on a national basis. 

 
 

XVIII AUTHORIZED INVESTMENTS 
 

The State Treasurer, in accordance with the provisions of NRS 355.170, and this policy, 
is authorized to invest money of the LGIP in: 

 
a. Asset-Backed Securities (ABS) 

 
1. Rating must be “AAA” or it’s equivalent. 
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2. SPONSOR MUST BE INVESTMENT GRADE, UNLESS SECURITY IS 
INSURED (WRAPPED).  THE INSURER MUST BE RATED “AAA”. 

3. The final cash flow payment date will not exceed two (2) years assuming a zero 
(0) pre-payment speed. 

4. Aggregate par value may not exceed 20 percent of total par value of the portfolio. 
5. No more than five (5) percent of total par value of the portfolio may be in one (1) 

issuer. 
 

b. Bankers’ Acceptances 
 
1. Rating must be “A-1”, ” P-1”, or it’s equivalent or better 
2. Maximum maturity of 180 days. 
3. Aggregate par value may not exceed 20 percent of total par value of the portfolio. 
4. No more than five (5) percent of total par value of the portfolio may be in one (1) 

issuer. 
 
c. Collateralized Mortgage Obligations 
 

1. Rating must be “AAA” or it’s equivalent. 
2. IF UNDERLYING COLLATERAL IS NON UNITED STATES 

GOVERNMENT AGENCY SECURITIES, SPONSOR MUST BE 
INVESTMENT GRADE, UNLESS SECURITY IS INSURER 
(WRAPPED).. THE INSURER MUST BE RATED “AAA”. 

3. The final cash flow payment date will not exceed two (2) years assuming a zero 
(0) PSA pre-payment speed. 

4. If underlying collateral is non United States government agency securities, no 
more than five (5) percent of total par value of the portfolio may be in one (1) 
issuer. 

 
d. Commercial Paper 
 

1. Rating must be “A-1”, “P-1”, or it’s equivalent or better. 
2. Maximum maturity of 270 days. 
3. Aggregate par value may not exceed 20 percent of total par value of the portfolio  

(See XII Diversification a-2). 
4. No more than five (5) percent of total par value of the portfolio may be in one (1) 

issuer. 
 

e. Corporate Notes 
 

1. Rating must be “A”, or it’s equivalent or better. 
2. Maximum maturity of two (2) years. 
3. Aggregate par value may not exceed 20 percent of total par value of the portfolio  

(See XII Diversification a-2). 
4. No more than five (5) percent of total par value of the portfolio may be in one 

issuer. 
5. If the rating is reduced below the level of “A”, the security must be sold as soon 

as possible. 
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f. Money Market Mutual Funds 
 

1. Only SEC registered 2(A)7 funds are eligible. 
2. Rating must be “AAA” or it’s equivalent. 
3. Investments must only be: 

a) United States Treasury or United States government agency securities. 
b) Master notes, bank notes, or commercial paper rated “A-1”, “P-1” or its equivalent 

or better, issued by a corporation organized and operating in the United States or 
by a depository institution licensed by the United States, or any state, and 
operating in the United States. 

c) Repurchase Agreements collateralized by the securities in f-3a) and f-3b). 
4. Funds must maintain a $1 Net Asset Value. 

 
g. Negotiable Certificates of Deposit 

 
1. Issued by commercial banks. 
2. Issued by insured savings and loan associations. 
3. Issued by insured credit unions. 
4. Rating must be “A” or it’s equivalent or better. 
5. MAXIMUM MATURITY OF TWO (2) YEARS. 
6. Aggregate par value may not exceed 20 percent of total par value of the portfolio 

(See XII Diversification a-2). 
7. No more than five (5) percent of total par value of the portfolio may be in one (1) 

issuer. 
 

h. Repurchase Agreements 
 

1. Executed with a qualified counterparty approved by the State Treasurer. 
 

a) Counterparty means a bank which is organized and operating or licensed to 
operate in the United States under federal or state law or a securities dealer which 
is a registered broker/dealer, designated by the Federal Reserve Bank of New 
York as a “primary” dealer, and in full compliance with all applicable capital 
requirements. 

 
b) Counterparty must provide annual audited financial statements to the State 
Treasurer. 

   
c) Counterparty must have executed a written master repurchase agreement in a 
form satisfactory to the State Treasurer and the State Board of Finance prior to 
transacting a repurchase agreement. 

2. Maximum maturity of 90 days. 
3. Collateral requirements (see X Collateralization a-2). 
4. The limit to one (1) counterparty will be 10 percent of total par value of the 

portfolio. 

i. Student Loan Marketing Association 
 
1. Maximum maturity of two (2) years. 
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j. United States Treasury Bills, Notes, and Bonds 

 
1. Maximum maturity of two (2) years. 

 
k. United States Government Agency Securities 

 
1. Fannie Mae 
2. Federal Agricultural Mortgage Corporation 
3. Federal Farm Credit Bank 
4. Federal Home Loan Bank 
5. Federal Home Loan Mortgage Corporation 
6. Government National Mortgage Association 
7. Maximum maturity of two (2) years. 

 
X COLLATERALIZATION 

 
c. Repurchase Agreements 

 
1. Transacted on a delivery versus payment basis, whereby the securities custodian 

will disburse cash for repurchase agreements only upon the receipt of the 
purchased securities.   

2. The purchased securities will be United States Treasury or United States 
government agency securities with a term to maturity not to exceed 10 years.  
The market value of the purchased securities must equal or exceed 102 percent 
of the repurchase price to be paid by the counterparty and the value of the 
purchased securities must be marked to the market weekly. If the value of the 
purchased securities should fall below 102 percent, the counterparty will be 
required to submit additional collateral to make up the deficit.  The date on 
which the securities are to be repurchased must not be more than 90 days after 
the date of purchase. 

 
 
 
 

XXI SAFEKEEPING/CUSTODY AND DELIVERY 
 

a. Securities purchased by the State Treasurer for the LGIP, as well as collateral for 
repurchase agreements will be delivered against payment and held in a custodial 
safekeeping account with an approved financial institution acting as a third party 
custodian. 

 
b. The State Treasurer will periodically issue an RFP for Master Securities Custody 

Services, which will encompass the following functions: 
 

1. The settlement of all purchase, sales, and calls through the Federal Reserve 
System (Fed) or the Depository Trust Company (DTC). 

2. The collection and distribution of all interest payments. 
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3. The collection and distribution of all paydowns associated with collateralized 
mortgage obligations and asset-backed securities. 

4. The receipt and disbursement of all repurchase agreement collateral. 
5. The facilitation of all trading activity conducted by investment managers and the 

securities lending agent. 
6. Providing daily accounting and bookkeeping of all investment accounts, weekly 

market evaluation of securities, and month end reports that show a detailed list 
of holdings with market evaluations. 

 
XXII DIVERSIFICATION 

 
a. Securities held in the LGIP will be diversified to eliminate the risk of loss from over-

concentration of assets in a specific maturity, a specific issuer, or a specific class of 
securities.  The following diversification limitations shall be imposed: 

 
1. With the exception of United States Treasury securities, United States 

government agency securities, and repurchase agreements, no more than 20 
percent of the total par value of the portfolio will be invested in a single 
security type. 

2. No more than 40 percent of the total par value of the portfolio will be invested in 
any combination of negotiable certificates of deposit, commercial paper, and 
corporate notes. 
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XXIII MATURITIES 

 
a. Liquidity:  To the extent practical, investment maturities must match normal cash flow 

requirements of the participants.  Portfolio management will require a continuous 
assessment of these needs for a 60 day period. 

 
b. Market Risk:  Market risk relates to the constant price fluctuations of securities that may 

result in a loss to the LGIP if cash flow requirements force a premature sale. 
 

Portfolio maturities must be structured to avoid the forced sale of securities in any but the 
most severe circumstances.  The projection of a “Minimum Liquidity Requirement” will 
be enforced to ensure that money is available to meet the short-term operating needs of 
the participants. 

 
c. Minimum Liquidity Requirement:  The total cash flow needed to fund anticipated 

LGIP obligations for a period of four (4) weeks.  All securities included in this 
requirement must mature within 28 days. 

 
d. Intermediate Market Investment:  That portion of LGIP money remaining after 

adherence to the “Minimum Liquidity Requirement” may be invested in the 
intermediate market, which would include securities maturing between zero (0) and two 
(2) years, provided that the average maturity of the portfolio does not exceed 150 days. 

 
XXIV PERFORMANCE EVALUATION 

 
The LGIP will be invested to attain a benchmark rate of return consistent with imbedded 

cash flow requirements and risk constraints, and dependent upon prevailing economic 
factors.  The LGIP maintains a conservative, “buy and hold” investment strategy, 
which incorporates the matching of maturing securities to the cash requirements of 
the participants. Given this strategy, the benchmark used by the State Treasurer to 
determine whether competitive market yields are being achieved will be the three (3)-
month United States Treasury bill yield.  The comparison will be made on a weekly 
basis.      

 
XXV ACCOUNTING AND REPORTING 

 
a. The State Treasurer will maintain a technologically sufficient investment system that will 

account for all investment transactions, produce detailed reports of securities holdings, 
calculate yield to maturity and average portfolio life, create securities amortizations, 
and calculate portfolio earnings. 

 
b. The investment system will also provide fund accounting capabilities which will track 

participant deposits and withdrawals, and which will calculate the distribution of 
interest earnings. 

 
c. The State Treasurer will provide each participant a monthly report which contains the 

following information: 
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1. Deposit or withdrawal by date. 
2. Beginning and ending balance. 
3. Interest earnings. 
4. Annualized gross and net yields. 
5. Administrative fee.   

 
d. Per NRS 355.045, the State Board of Finance will review the investment policies of the 

LGIP at least every four (4) months.  The State Treasurer will submit a quarterly report 
which will contain the following information to permit an evaluation of the performance 
of the LGIP portfolio: 

   
1. An overview of market and economic conditions for the quarter. 
2. The investment strategy used for investment of the portfolio. 
3. A list of securities holdings in the portfolio at quarter end that categorizes each 

type of security. 
4. Yield to maturity and average life of the portfolio at quarter end. 
5. Percentage allocation of securities by category. 
6. Dollar value earnings distribution for the quarter. 
7. Performance of the portfolio versus the selected benchmark. 

 
e. The report will allow the State Board of Finance to review investment results, provide 

suggestions for improved future performance, and to verify that investment staff has 
acted in accordance with investment policies and procedures.  

 
XXVI YIELD CALCULATION AND EARNINGS 

 
a. Interest is distributed to participants monthly using the accrual basis of accounting, 

whereby income and expense items are recognized as they are earned or incurred, even 
though they may not have been actually received or paid.  

 
b. The SIA (Securities Industry Association) method of calculating yield is utilized.  The 

yield is computed monthly on an annualized basis, using the amortized book value of 
the securities held in the portfolio. Yield is quoted both gross and net of administrative 
fees. 

 
c. Earnings composed of gains and losses are calculated and distributed in the month in 

which they were realized. 
 

d. Total earnings are apportioned to each LGIP sub-account on a pro-rata basis of each 
account’s average weighted dollar days to the LGIP’s total average weighted dollar 
days. (Dollar day = one (1) dollar in the account for one day.) 

 
XXVII INTERNAL CONTROLS 

 
a. A system of controls will be established by the State Treasurer to monitor investment 

transactions and associated activities. These controls are created to safeguard against 
fraud, investment staff error, or other actions that could result in a loss of local 
government money. 
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b. The State Treasurer is subject to periodic audits by the Legislative Counsel Bureau that 
includes unscheduled cash and securities counts.  An independent accounting firm, 
which will determine that investments are being made according to State statute, 
investment policy and procedures, and administrative regulations, will audit the LGIP 
annually. 

 
XXVIII SECURITIES LENDING 

 
In accordance with NRS 355.167(4), the State Treasurer may lend securities from the 

LGIP.  The Securities Lending Policy is included in this policy as “Appendix A”. 
 

X1X APPROVAL 
 
This policy is approved by the State Board of Finance on: 

 
 
 Date:  
 
 Attested to by:___________________________________________ 
   John E. Adkins 
   Chief Deputy Treasurer 
   Ex-Officio Secretary to the State Board of Finance 
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                    GLOSSARY 
   
   
ASSET- BACKED SECURITY 
(ABS)  

A security backed by notes or receivables against assets other than real 
estate.  Examples are automobiles and credit card receivables. 

   
AUTHORIZED  
BROKER/DEALERS AND 
FINANCIAL INSTITUTIONS  

Broker/dealers and financial institutions approved by the State Treasurer 
to provide investment services. 

   
 
 

BANKERS' 
ACCEPTANCES 
(BA)  

Bankers' Acceptances are negotiable short-term financial instruments 
which are unconditional obligations of the accepting bank. They are issued 
on a discount basis. 

   
BASIS POINT  1/100 of one (1) percent. (decimally .0001) 
   
BENCHMARK  
  
  

A comparative base for measuring the performance or risk tolerance of the 
investment portfolio.  A benchmark should represent a close correlation to 
the level of risk and the average duration of the portfolio's investments. 

   
BROKER  
  

A party who brings buyers and sellers together, and charges a 
commission for this service. 

   
CERTIFICATE OF DEPOSIT  
(CD)  

A negotiable time deposit issued by a bank  in certificate form. A CD is 
issued with a specific maturity date and pays interest at maturity. 

   
   
COLLATERAL 

 
Securities or cash which a borrower pledges to secure repayment of a 
loan. 

   
COLLATERALIZED  
MORTGAGE OBLIGATION 
(CMO)  
  

A security which pools together mortgages and separates them into short, 
medium, and long-term "tranches".  Tranches are set up to pay different 
rates of interest depending upon their maturity. Interest is usually received 
on a monthly basis. 

   
COMMERCIAL PAPER 
(CP)  
  

A short-term promissory note issued by a corporation. Commercial paper 
is issued on a discount basis and has specific maturity dates not to exceed 
270 days. 

   
CORPORATE NOTE  A negotiable security issued by a corporation. 
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CUSTODIAN  
  
  
  

A financial institution approved by the State Treasurer to provide safe-
keeping services with respect to securities and securities-related assets, 
and to provide other services which may include trade settlement, interest  
collection and transaction reporting. 

   
DEALER  A firm or individual who buys and sells for his own account. 
   

 The exchange of securities and cash at settlement date.   DELIVERY VS. PAYMENT 
(DVP)   
   
DISCOUNT BASIS  
  
  

The price of a security expressed as an annualized rate of discount. 
Discounted securities are purchased at a dollar price below face value, and 
mature at face value. 

   
DIVERSIFICATION  
  

Allocating investment funds to a variety of securities to minimize market 
risk. 

   
DURATION  
  
  

The weighted average maturity of the security's cash flows, where the 
present values of the cash flows serve as the weights.  The greater the 
duration of a security, the greater it's percentage price volatility. 

   
FAIR VALUE  
  

The amount at which an investment can be exchanged between buyer and
seller. 

   
FANNIE MAE  
  
  
  
  

Established by Congress in 1938 to provide liquidity to the mortgage 
market, especially the secondary market for residential mortgages. 
Legislation in 1968 transformed the agency into a publicly owned, privately 
managed corporation, but still required government regulation. Previously 
known as Federal National Mortgage Association. 

   
 
 
A federally chartered agency of the United States. It was established to 
provide a secondary market for agricultural real estate mortgage loans. 

FEDERAL AGRICULTURAL 
MORTGAGE CORPORATION 
(FARMERMAC)   
   

 FEDERAL FARM CREDIT 
BANK (FFCB)  
  
  

The Federal Farm Credit Administration, a federal agency, is responsible 
for regulating the banks and associations which comprise the Federal Farm 
Credit System.  This System provides credit solely to the United States 
agricultural sector. 

   
FEDERAL FUNDS RATE  
  

The interest rate charged by banks having excess reserves to banks 
needing the money to meet reserve requirements. 
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 FEDERAL HOME LOAN 

BANK (FHLB)  
  
  

The Federal Home Loan Bank Board, established by Congress in 1932, is 
comprised of 12 Federal Home Loan Banks. The Board is authorized to 
provide support and liquidity to savings and loans, banks, and insurance 
companies engaged in home financing. 

   
 
 

FEDERAL HOME LOAN 
MORTGAGE CORPORATION 
(FREDDIEMAC)  
  
  

Established by Congress in 1970 to enhance the liquidity of mortgage 
investments and  to improve the distribution of investment capital available 
for home mortgage financing. Legislation in 1989 transformed the agency 
into a publicly owned, privately managed corporation, but still required 
government regulation. 

   
GOVERNMENT AGENCIES  
  
  
  
  

Refers to securities issued by agencies of the United States government 
and United States government sponsored enterprises. Securities issued 
range in maturity from overnight to longer than 10 years.  Securities may be 
issued on a discount basis, or may be interest bearing. Agencies would 
include FARMERMAC, FFCB, FHLB, FREDDIEMAC, and FANNIEMAE. 

   
 
 

GOVERNMENT NATIONAL 
MORTGAGE ASSOCIATION 
(GNMA)  
  
  
  

Established in 1986 to take over some of the functions performed by 
FNMA. GNMA is an agency controlled by the Department of Housing and 
Urban Development (HUD).  GNMA is authorized to confer a full faith and 
credit guarantee of the United States government for the timely payment of 
both principal and interest on packages of mortgages it creates in it's 
mortgage pass-through securities program. 

   
 LEGISLATIVE COUNSEL 

BUREAU (LCB)  
  
  

Encompasses the lawmaking authority of the State of Nevada.  It is 
empowered to enact the laws of the State and provides oversight of the 
executive and judicial branches of government through the budget and 
audit processes and reviews the regulations developed by State agencies. 

   
LIQUIDITY  The capacity to meet future financial obligations from available resources. 
   

 LOCAL GOVERNMENT 
INVESTMENT POOL  
  

A state investment program, usually administered by the State Treasurer, 
which manages the monies of local governments by using the pooling 
method. 

   
 MASTER REPURCHASE 

AGREEMENT  
  
  

A written contract between the State Treasurer and an approved counter-
party which details each party's obligations in a repurchase agreement 
transaction.  Among other things, it will specify the right of the buyer to 
liquidate the underlying securities in the event of default by the seller. 

   
MONEY MARKET FUNDS  
  

A mutual fund that invest only in money market instruments, or those 
securities having a maturity of one (1) year and under. 
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 The codified laws of the State of Nevada as enacted by the Legislature. NEVADA REVISED 

STATUTES (NRS)   
   
PAR VALUE   The principal amount a holder will receive at the maturity of an issue. 
   
PORTFOLIO  A collection of securities held by an investor. 
   
PREMIUM  The amount by which the market price of an issue exceeds face value. 
   
PRUDENT PERSON RULE  
  
  
  
  

An investment standard which may be adopted by an investment 
organization to guide those with the responsibility for the investment of 
money for others.  Such fiduciaries must act as a prudent person would be 
expected to act, with discretion and intelligence, to seek reasonable 
income, preserve capital, and in general, avoid speculative investments. 

   
RATINGS  
  

The evaluation of an issuer's credit standing published by Moody’s, 
Standard & Poors, Fitch or other rating services. 

   
REPURCHASE AGREEMENT  
  
  

A simultaneous sale of securities by a bank or broker/dealer with an 
agreement to repurchase those securities at an agreed upon date, and at 
an agreed-upon rate of interest. 

   
SAFEKEEPING  
  
  
  

A fee arrangement whereby an approved financial institution holds a 
customer's securities in it's vaults, or in the case of book-entry securities, 
maintains a safe-keeping receipt recorded in the customer's name as 
evidence of ownership. 

   
 SECURITIES INDUSTRY 

ASSOCIATION  
An organization which offers premiere educational programs to member 
securities firms. 

   
 
 

STUDENT LOAN  
MARKETING ASSOCIATION 
(SALLIE MAE)  
  
  

Established in 1972 by Congress as a publicly owned, government 
sponsored enterprise(GSE), created to provide liquidity for originators of 
student loans made under federally sponsored student loan programs.  In  
1997 shareholders voted to privatize Sallie Mae, although the GSE remains 
the obligor in all pre and post privatization public debt issued. 

   
 TIME CERTIFICATE OF 

DEPOSIT (TCD)  
A non-negotiable financial instrument issued with a specific amount, rate 
and maturity date. 

   
 UNITED STATES 

TREASURY BILLS(T-BILLS)  
 A discounted security issued by the United States Treasury.  T-bills are 
issued with maturities of three (3) and six (6) months. 
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 UNITED STATES 

TREASURY NOTES  
Interest-bearing securities issued by the United States Treasury.  Notes are issued 
with maturities from two (2) to 10 years. 

   
YIELD  
  
  
  
  

The rate of annual return on an investment expressed as a percentage. YIELD TO 
MATURITY is the total money earned from investment date to maturity date 
assuming: 1) semi-annual interest payments, 2) interest is reinvested at same rate 
security was purchased at, and 3) the premium is subtracted or discount is added to 
final money. 
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STATE OF NEVADA 

NVEST 
(Local Government Pooled Long-Term Investment Account) 

INVESTMENT POLICY 
I. INTRODUCTION

A. The State of Nevada Local Government Pooled Long-Term Investment Account (“NVEST”) 
has been established as an alternative investment program to be utilized by local governments for 
their public funds. This program's operation is the responsibility of the State Treasurer, who, by 
the provisions of state statute, has adopted guidelines for the investment of these funds. 
B. It is the intent of this policy to establish guidelines for the prudent investment of these funds 

 
II. SCOPE

A. Any local government, as defined by Nevada Revised Statue (NRS) 354.474), may deposit its 
public monies into this account for purposes of investment. 
B. The State Treasurer may establish one or more separate sub-accounts in the local government 
pooled long-term investment account for identified investments that are made for and allocated 
to specific participating local governments. 
C. There will be a minimum account size of $5 million. 
D. A list of authorized local government persons who may transact on behalf of their NVEST 
account will be maintained by the State Treasurer and must be updated as warranted. 

 
IV. OBJECTIVES

A. Safety: Safety of principal is the foremost objective of the NVEST investment accounts. 
Investments shall be undertaken in a manner that seeks to ensure the preservation of capital in 
the overall portfolio. 
B. Return on Investments: The NVEST account assets will be invested with the objective of 
obtaining an appropriate market rate of return in relation to the prevailing long-term fixed 
income environment. 

 
V. PRUDENCE

A. The standard of prudence to be used for all investment activities shall be the following 
"prudent person" standard, as hereafter quoted, and shall be applied while conducting all 
investment transactions: 

"Investments shall be made with judgement and care, under circumstances then 
prevailing, which persons of prudence, discretion and intelligence exercise in the  
management of their own affairs, not for speculation, but for investment, considering the 
probable safety of their capital as well as the probable income to be derived. 

 
VI. AUTHORIZED INVESTMENTS

NRS 355.165 designates the legal investments for the local government pooled long-term 
investment account, including those legal investments designated in NRS 355.165 and NRS 

http://www.leg.state.nv.us/NRS/Ch_354.html
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355.170. The State Treasurer, in accordance with the provisions of these statutes and this 
investment policy, is authorized to invest in: 
A. United States Treasury Bills, Notes, and Bonds; 

1. Maximum maturity of 10 years 
B. United States Government Agency Securities; 

1. Federal National Mortgage Association 
2. Federal Home Loan Bank 
3. Federal Farm Credit Bank 
4. Federal Home Loan Mortgage Corporation 
5. Student Loan Marketing Association 

a. Maximum maturity of 10 years 
C. Negotiable Certificates of Deposit; 

1. Issued by commercial banks 
2. Issued by insured savings and loan associations 

D. Bankers' Acceptances; 
1. Maximum maturity of 180 days  
2. Rating must be A-1, P-1, or its equivalent or better 

 E. Collateralized Mortgage Obligation; 
 1. Rating must be "AAA", or its equivalent 
2.  Maximum maturity of ten years (maturity defined as date of final payment assuming zero 
prepayments) 

 F. Asset Backed Obligations; 
 1. Rating must be "AAA", or its equivalent 
 
G. Commercial Paper; 

1. Maximum maturity of 270 days 
2. Rating must be A-1, P-1, or its equivalent or better 
3. Aggregate book value may not exceed 20% of the total book value of the portfolio as 
determined on the date of purchase, and if the rating of an obligation is reduced to a level 
that does not meet the requirements of this paragraph, it must be sold as soon as possible 

 H. Corporate Bonds and Notes; 
1. Maximum maturity of five years from the time of purchase 
2. Rating must be A, or its equivalent or better 
3. Aggregate book value may not exceed 20% of the total book value of the portfolio as 
determined on the date of purchase, and if the rating of an obligation is reduced to a level 
that does not meet the requirements of this paragraph, it must be sold as soon as possible. 
4. Not more than 25% of these investments may be in notes, bonds, and other 
unconditional obligations issued by any one corporation 
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I. Repurchase Agreements; 
1. Executed with a qualified counter party designated in advance by the State Treasurer. 

a. Counter party means a bank which is organized and operating or licensed to 
operate in the United States under federal or state law or a securities dealer which 
is a registered broker/dealer, designated by the Federal Reserve Bank of New 
York as a "primary" dealer in United States government securities, and in full 
compliance with all applicable capital requirements. 

2. A written master repurchase agreement in a form satisfactory to the State Treasurer is 
executed prior to entering into a repurchase agreement. 
3. Maximum maturity of 90 days 
4. Collateral requirements  

J. Money Market Mutual Funds 
1. Registered with the Securities and Exchange Commission 
2. Rating must be AAA or its equivalent 
3. Invests only in securities issued by the Federal Government, agencies of the Federal 
Government, or repurchase agreements fully collateralized by such securities 
*NOTE: As bond covenants may be more restrictive than the allowable securities in this 
policy, this fund may not be an appropriate investment vehicle for some bond proceeds. 

 
VII. COLLATERALIZATION

A. The collateral for repurchase agreements shall be United States Treasury or United States 
government agency securities with a term of maturity of not more than ten years. The market 
value of purchased securities must be at least 102% of the repurchase price. At a minimum, the 
value of the securities must be marked-to-market on a weekly basis. 

 
VIII. SAFEKEEPING/CUSTODY AND DELIVERY

A. Securities purchased for NVEST accounts, as well as collateral for repurchase agreements, 
shall be delivered against payment and held in a custodial safekeeping account with the trust 
department of a bank acting as a third party custodian.  

1. The bank will be designated by the State Treasurer and all transactions will be 
evidenced by safekeeping receipts. 

 
IX. MATURITIES 

Funds may be invested in the intermediate market, defined herein as instruments 
maturing between zero and ten years provided that the average maturity of the 
portfolio does not exceed five years. 

 
X. DIVERSIFICATION 

A. Assets held in the NVEST accounts shall be diversified to eliminated the risk of loss resulting 
from over-concentration of assets in a specific maturity, a specific issuer, or a specific class of 
securities. The following diversification limitations shall be imposed on the portfolio: 
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1. With the exception of United States Treasury and United States government agency 
securities, and repurchase agreements, no more than 20% of the total book value of the 
portfolio will be invested in a single security type. 
2. No more than 30% of the total book value of the portfolio shall be invested in 
uninsured or uncollateralized securities (any combination of negotiable certificates of 
deposit and commercial paper.) 

 
XI. PERFORMANCE STANDARD 

A. The benchmarks utilized by the NVEST accounts will be as follows. This comparison will be 
made quarterly. 
 
• Accounts with 1-2 year duration Merrill Lynch 1-3 year Treasury Index  
• Accounts with 2-3 year duration Merrill Lynch 1-5 year Treasury Index  
• Accounts 3+  year duration Lehman Brothers Intermediate  
   Government/Corporate Index  
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Attachment F 
 

SELECT NRS 
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      NRS 355.060  Authorized and prohibited investments. 
      1.  The State Controller shall notify the State Treasurer monthly of the amount of uninvested money in the State 
Permanent School Fund. 
      2.  Whenever there is a sufficient amount of money for investment in the State Permanent School Fund, the State 
Treasurer shall proceed to negotiate for the investment of the money in: 
      (a) United States bonds. 
      (b) Obligations or certificates of the Federal National Mortgage Association, the Federal Home Loan Banks, the Federal 
Home Loan Mortgage Corporation, the Federal Farm Credit Banks Funding Corporation or the Student Loan Marketing 
Association, whether or not guaranteed by the United States. 
      (c) Bonds of this state or of other states. 
      (d) Bonds of any county of the State of Nevada. 
      (e) United States treasury notes. 
      (f) Farm mortgage loans fully insured and guaranteed by the Farmers Home Administration of the United States 
Department of Agriculture. 
      (g) Loans at a rate of interest of not less than 6 percent per annum, secured by mortgage on agricultural lands in this state 
of not less than three times the value of the amount loaned, exclusive of perishable improvements, of unexceptional title and 
free from all encumbrances. 
      (h) Money market mutual funds that: 
             (1) Are registered with the Securities and Exchange Commission; 
             (2) Are rated by a nationally recognized rating service as “AAA” or its equivalent; and 
             (3) Invest only in securities issued or guaranteed as to payment of principal and interest by the Federal Government, 
or its agencies or instrumentalities, or in repurchase agreements that are fully collateralized by such securities. 
      (i) Common or preferred stock of a corporation created by or existing under the laws of the United States or of a state, 
district or territory of the United States, if: 
             (1) The stock of the corporation is: 
                   (I) Listed on a national stock exchange; or 
                   (II) Traded in the over-the-counter market, if the price quotations for the over-the-counter stock are quoted by the 
National Association of Securities Dealers Automated Quotations System (NASDAQ); 
             (2) The outstanding shares of the corporation have a total market value of not less than $50,000,000; 
             (3) The maximum investment in stock is not greater than 50 percent of the book value of the total investments of the 
State Permanent School Fund; 
             (4) Except for investments made pursuant to paragraph (k), the amount of an investment in a single corporation is not 
greater than 3 percent of the book value of the assets of the State Permanent School Fund; and 
             (5) Except for investments made pursuant to paragraph (k), the total amount of shares owned by the State Permanent 
School Fund is not greater than 5 percent of the outstanding stock of a single corporation. 
      (j) A pooled or commingled real estate fund or a real estate security that is managed by a corporate trustee or by an 
investment advisory firm that is registered with the Securities and Exchange Commission, either of which may be retained by 
the State Treasurer as an investment manager. The shares and the pooled or commingled fund must be held in trust. The total 
book value of an investment made under this paragraph must not at any time be greater than 5 percent of the total book value 
of all investments of the State Permanent School Fund. 
      (k) Mutual funds or common trust funds that consist of any combination of the investments listed in paragraphs (a) to (j), 
inclusive. 
      3.  The State Treasurer shall not invest any money in the State Permanent School Fund pursuant to paragraph (i), (j) or (k) 
of subsection 2 unless the State Treasurer obtains a judicial determination that the proposed investment or category of 
investments will not violate the provisions of Section 9 of Article 8 of the Constitution of the State of Nevada. The State 
Treasurer shall contract for the services of independent contractors to manage any investments of the State Treasurer made 
pursuant to paragraph (i), (j) or (k) of subsection 2. The State Treasurer shall establish such criteria for the qualifications of 
such an independent contractor as are appropriate to ensure that each independent contractor has expertise in the management 
of such investments. 
      4.  In addition to the investments authorized by subsection 2, the State Treasurer may make loans of money from the State 
Permanent School Fund to school districts pursuant to NRS 387.526. 
      5.  No part of the State Permanent School Fund may be invested pursuant to a reverse-repurchase agreement. 
      [Part 2:212:1917; A 1925, 221; 1919 RL p. 3146; NCL § 6963] + [2a:212:1917; added 1953, 304]—(NRS A 1969, 822; 
1979, 724; 1989, 2178; 1991, 175; 1993, 2282; 1997, 2713, 2879; 1999, 599; 2001, 2291) 
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      NRS 355.140  Authorized and prohibited investments of state money. 
      1.  In addition to other investments provided for by a specific statute, the following bonds and other securities are proper 
and lawful investments of any of the money of this state, of its various departments, institutions and agencies, and of the State 
Insurance Fund: 
      (a) Bonds and certificates of the United States; 
      (b) Bonds, notes, debentures and loans if they are underwritten by or their payment is guaranteed by the United States; 
      (c) Obligations or certificates of the United States Postal Service, the Federal National Mortgage Association, the 
Government National Mortgage Association, the Federal Agricultural Mortgage Corporation, the Federal Home Loan Banks, 
the Federal Home Loan Mortgage Corporation or the Student Loan Marketing Association, whether or not guaranteed by the 
United States; 
      (d) Bonds of this state or other states of the Union; 
      (e) Bonds of any county of this state or of other states; 
      (f ) Bonds of incorporated cities in this state or in other states of the Union, including special assessment district bonds if 
those bonds provide that any deficiencies in the proceeds to pay the bonds are to be paid from the general fund of the 
incorporated city; 
      (g) General obligation bonds of irrigation districts and drainage districts in this state which are liens upon the property 
within those districts, if the value of the property is found by the board or commission making the investments to render the 
bonds financially sound over all other obligations of the districts; 
      (h) Bonds of school districts within this state; 
      (i) Bonds of any general improvement district whose population is 200,000 or more and which is situated in two or more 
counties of this state or of any other state, if: 
             (1) The bonds are general obligation bonds and constitute a lien upon the property within the district which is subject 
to taxation; and 
             (2) That property is of an assessed valuation of not less than five times the amount of the bonded indebtedness of the 
district; 
      (j ) Medium-term obligations for counties, cities and school districts authorized pursuant to chapter 350 of NRS; 
      (k) Loans bearing interest at a rate determined by the State Board of Finance when secured by first mortgages on 
agricultural lands in this state of not less than three times the value of the amount loaned, exclusive of perishable 
improvements, and of unexceptional title and free from all encumbrances; 
      (l) Farm loan bonds, consolidated farm loan bonds, debentures, consolidated debentures and other obligations issued by 
federal land banks and federal intermediate credit banks under the authority of the Federal Farm Loan Act, formerly 12 
U.S.C. §§ 636 to 1012, inclusive, and §§ 1021 to 1129, inclusive, and the Farm Credit Act of 1971, 12 U.S.C. §§ 2001 to 
2259, inclusive, and bonds, debentures, consolidated debentures and other obligations issued by banks for cooperatives under 
the authority of the Farm Credit Act of 1933, formerly 12 U.S.C. §§ 1131 to 1138e, inclusive, and the Farm Credit Act of 
1971, 12 U.S.C. §§ 2001 to 2259, inclusive, excluding such money thereof as has been received or which may be received 
hereafter from the Federal Government or received pursuant to some federal law which governs the investment thereof; 
      (m) Negotiable certificates of deposit issued by commercial banks, insured credit unions or savings and loan associations; 
      (n) Bankers’ acceptances of the kind and maturities made eligible by law for rediscount with Federal Reserve banks or 
trust companies which are members of the Federal Reserve System, except that acceptances may not exceed 180 days’ 
maturity, and may not, in aggregate value, exceed 20 percent of the total par value of the portfolio as determined on the date 
of purchase; 
      (o) Commercial paper issued by a corporation organized and operating in the United States or by a depository institution 
licensed by the United States or any state and operating in the United States that: 
             (1) At the time of purchase has a remaining term to maturity of not more than 270 days; and 
             (2) Is rated by a nationally recognized rating service as “A-1,” “P-1” or its equivalent, or better, 

 except that investments pursuant to this paragraph may not, in aggregate value, exceed 20 percent of the total par value of 
the portfolio as determined on the date of purchase, and if the rating of an obligation is reduced to a level that does not meet 
the requirements of this paragraph, it must be sold as soon as possible; 
      (p) Notes, bonds and other unconditional obligations for the payment of money, except certificates of deposit that do not 
qualify pursuant to paragraph (m), issued by corporations organized and operating in the United States or by depository 
institutions licensed by the United States or any state and operating in the United States that: 
             (1) Are purchased from a registered broker-dealer; 
             (2) At the time of purchase have a remaining term to maturity of not more than 5 years; and 
             (3) Are rated by a nationally recognized rating service as “A” or its equivalent, or better, 

 except that investments pursuant to this paragraph may not, in aggregate value, exceed 20 percent of the total par value of 
the portfolio, and if the rating of an obligation is reduced to a level that does not meet the requirements of this paragraph, it 
must be sold as soon as possible; 
      (q) Money market mutual funds which: 



 

Master Securities Custody Services RFP No. 06-003 Page 93 
 

             (1) Are registered with the Securities and Exchange Commission; 
             (2) Are rated by a nationally recognized rating service as “AAA” or its equivalent; and 
             (3) Invest only in securities issued by the Federal Government or agencies of the Federal Government or in 
repurchase agreements fully collateralized by such securities; 
      (r) Collateralized mortgage obligations that are rated by a nationally recognized rating service as “AAA” or its equivalent; 
and 
      (s) Asset-backed securities that are rated by a nationally recognized rating service as “AAA” or its equivalent. 
      2.  Repurchase agreements are proper and lawful investments of money of the State and the State Insurance Fund for the 
purchase or sale of securities which are negotiable and of the types listed in subsection 1 if made in accordance with the 
following conditions: 
      (a) The State Treasurer shall designate in advance and thereafter maintain a list of qualified counterparties which: 
             (1) Regularly provide audited and, if available, unaudited financial statements to the State Treasurer; 
             (2) The State Treasurer has determined to have adequate capitalization and earnings and appropriate assets to be 
highly credit worthy; and 
             (3) Have executed a written master repurchase agreement in a form satisfactory to the State Treasurer and the State 
Board of Finance pursuant to which all repurchase agreements are entered into. The master repurchase agreement must 
require the prompt delivery to the State Treasurer and the appointed custodian of written confirmations of all transactions 
conducted thereunder, and must be developed giving consideration to the Federal Bankruptcy Act, 11 U.S.C. §§ 101 et seq. 
      (b) In all repurchase agreements: 
             (1) At or before the time money to pay the purchase price is transferred, title to the purchased securities must be 
recorded in the name of the appointed custodian, or the purchased securities must be delivered with all appropriate, executed 
transfer instruments by physical delivery to the custodian; 
             (2) The State must enter into a written contract with the custodian appointed pursuant to subparagraph (1) which 
requires the custodian to: 
                   (I) Disburse cash for repurchase agreements only upon receipt of the underlying securities; 
                   (II) Notify the State when the securities are marked to the market if the required margin on the agreement is not 
maintained; 
                   (III) Hold the securities separate from the assets of the custodian; and 
                   (IV) Report periodically to the State concerning the market value of the securities; 
             (3) The market value of the purchased securities must exceed 102 percent of the repurchase price to be paid by the 
counterparty and the value of the purchased securities must be marked to the market weekly; 
             (4) The date on which the securities are to be repurchased must not be more than 90 days after the date of purchase; 
and 
             (5) The purchased securities must not have a term to maturity at the time of purchase in excess of 10 years. 
      3.  As used in subsection 2: 
      (a) “Counterparty” means a bank organized and operating or licensed to operate in the United States pursuant to federal or 
state law or a securities dealer which is: 
             (1) A registered broker-dealer; 
             (2) Designated by the Federal Reserve Bank of New York as a “primary” dealer in United States government 
securities; and 
             (3) In full compliance with all applicable capital requirements. 
      (b) “Repurchase agreement” means a purchase of securities by the State or State Insurance Fund from a counterparty 
which commits to repurchase those securities or securities of the same issuer, description, issue date and maturity on or 
before a specified date for a specified price. 
      4.  No money of this state may be invested pursuant to a reverse-repurchase agreement, except money invested pursuant 
to chapter 286 of NRS. 
      [1:191:1943; A 1951, 318; 1953, 38, 586; 1954, 5]—(NRS A 1959, 35, 423; 1967, 1712; 1971, 269; 1973, 16, 334, 1090; 
1981, 489; 1983, 961; 1985, 353; 1989, 2178; 1991, 346, 471, 499; 1993, 2283; 1995, 167, 1820; 1997, 1282; 1999, 798, 
1477, 1821; 2001, 2293) 
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      NRS 355.165  Local Government Pooled Long-Term Investment Account: Creation; administration; applicability 
of NRS 355.167; permissible investments; assessment of costs; computation of interest; establishment of subaccounts. 
      1.  The Local Government Pooled Long-Term Investment Account is hereby created. The Account must be administered 
by the State Treasurer. 
      2.  All of the provisions of NRS 355.167 apply to the Local Government Pooled Long-Term Investment Account. 
      3.  In addition to the investments which are permissible pursuant to subsection 3 of NRS 355.167, the Treasurer may 
invest the money in the Local Government Pooled Long-Term Investment Account in: 
      (a) Mutual funds which: 
             (1) Are registered with the Securities and Exchange Commission; 
             (2) Are rated in the highest rating category by at least one nationally recognized rating service; and 
             (3) Invest only in securities issued by the Federal Government or agencies of the Federal Government or in 
repurchase agreements fully collateralized by such securities. 
      (b) An investment contract that is collateralized with securities issued by the Federal Government or agencies of the 
Federal Government if: 
             (1) The collateral has a market value of at least 102 percent of the amount invested and any accrued unpaid interest 
thereon; 
             (2) The Treasurer receives a security interest in the collateral that is fully perfected and the collateral is held in 
custody for the State by a third-party agent of the State which is a commercial bank authorized to exercise trust powers; 
             (3) The market value of the collateral is determined not less frequently than weekly and, if the ratio required by 
subparagraph (1) is not met, sufficient additional collateral is deposited with the agent of this state to meet that ratio within 2 
business days after the determination; and 
             (4) The party with whom the investment contract is executed is a commercial bank or credit union, or that party or a 
guarantor of the performance of that party is: 
                   (I) An insurance company which has a rating on its ability to pay claims of not less than “Aa2” by Moody’s 
Investors Service, Inc., or “AA” by Standard and Poor’s Ratings Services, or their equivalent; or 
                   (II) An entity which has a credit rating on its outstanding long-term debt of not less than “A2” by Moody’s 
Investors Service, Inc., or “A” by Standard and Poor’s Ratings Services, or their equivalent. 
      4.  In addition to the reasonable charges against the Account which the State Treasurer may assess pursuant to subsection 
8 of NRS 355.167, the State Treasurer may, in the case of a local government pooled long-term investment account, assess 
the costs: 
      (a) Associated with a calculation of any rebate of arbitrage profits which is required to be paid to the Federal Government 
by 26 U.S.C. § 148; and 
      (b) Of contracting with qualified persons to assist in the: 
             (1) Calculation of any rebate of arbitrage profits which is required to be paid to the Federal Government by 26 U.S.C. 
§ 148; and 
             (2) Administration of the Account. 
      5.  In addition to the quarterly computations of interest to be reinvested for or paid to each participating local government 
pursuant to subsection 9 of NRS 355.167, the State Treasurer may, in the case of a local government pooled long-term 
investment account, compute and reinvest or pay the interest more frequently. He may also base his computations on the 
amount of interest accrued rather than the amount received. 
      6.  The Treasurer may establish one or more separate subaccounts in the Local Government Pooled Long-Term 
Investment Account for identified investments that are made for and allocated to specific participating local governments. 
      (Added to NRS by 1993, 257; A 1997, 2879; 1999, 1480) 
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      NRS 355.170  Authorized investments; disposition of interest. 
      1.  Except as otherwise provided in this section and NRS 354.750 and 355.171, the governing body of a local government 
may purchase for investment the following securities and no others: 
      (a) Bonds and debentures of the United States, the maturity dates of which do not extend more than 10 years after the date 
of purchase. 
      (b) Farm loan bonds, consolidated farm loan bonds, debentures, consolidated debentures and other obligations issued by 
federal land banks and federal intermediate credit banks under the authority of the Federal Farm Loan Act, formerly 12 
U.S.C. §§ 636 to 1012, inclusive, and §§ 1021 to 1129, inclusive, and the Farm Credit Act of 1971, 12 U.S.C. §§ 2001 to 
2259, inclusive, and bonds, debentures, consolidated debentures and other obligations issued by banks for cooperatives under 
the authority of the Farm Credit Act of 1933, formerly 12 U.S.C. §§ 1131 to 1138e, inclusive, and the Farm Credit Act of 
1971, 12 U.S.C. §§ 2001 to 2259, inclusive. 
      (c) Bills and notes of the United States Treasury, the maturity date of which is not more than 10 years after the date of 
purchase. 
      (d) Obligations of an agency or instrumentality of the United States of America or a corporation sponsored by the 
government, the maturity date of which is not more than 10 years after the date of purchase. 
      (e) Negotiable certificates of deposit issued by commercial banks, insured credit unions or savings and loan associations. 
      (f) Securities which have been expressly authorized as investments for local governments by any provision of Nevada 
Revised Statutes or by any special law. 
      (g) Nonnegotiable certificates of deposit issued by insured commercial banks, insured credit unions or insured savings 
and loan associations, except certificates that are not within the limits of insurance provided by an instrumentality of the 
United States, unless those certificates are collateralized in the same manner as is required for uninsured deposits by a county 
treasurer pursuant to NRS 356.133. For the purposes of this paragraph, any reference in NRS 356.133 to a “county treasurer” 
or “board of county commissioners” shall be deemed to refer to the appropriate financial officer or governing body of the 
local government purchasing the certificates. 
      (h) Subject to the limitations contained in NRS 355.177, negotiable notes medium-term obligations issued by local 
governments of the State of Nevada pursuant to NRS 350.087 to 350.095, inclusive. 
      (i) Bankers’ acceptances of the kind and maturities made eligible by law for rediscount with Federal Reserve Banks, and 
generally accepted by banks or trust companies which are members of the Federal Reserve System. Eligible bankers’ 
acceptances may not exceed 180 days’ maturity. Purchases of bankers’ acceptances may not exceed 20 percent of the money 
available to a local government for investment as determined on the date of purchase. 
      (j) Obligations of state and local governments if: 
             (1) The interest on the obligation is exempt from gross income for federal income tax purposes; and 
             (2) The obligation has been rated “A” or higher by one or more nationally recognized bond credit rating agencies. 
      (k) Commercial paper issued by a corporation organized and operating in the United States or by a depository institution 
licensed by the United States or any state and operating in the United States that: 
             (1) Is purchased from a registered broker-dealer; 
             (2) At the time of purchase has a remaining term to maturity of no more than 270 days; and 
             (3) Is rated by a nationally recognized rating service as “A-1,” “P-1” or its equivalent, or better, 

 except that investments pursuant to this paragraph may not, in aggregate value, exceed 20 percent of the total portfolio as 
determined on the date of purchase, and if the rating of an obligation is reduced to a level that does not meet the requirements 
of this paragraph, it must be sold as soon as possible. 
      (l) Money market mutual funds which: 
             (1) Are registered with the Securities and Exchange Commission; 
             (2) Are rated by a nationally recognized rating service as “AAA” or its equivalent; and 
             (3) Invest only in: 
                   (I) Securities issued by the Federal Government or agencies of the Federal Government; 
                   (II) Master notes, bank notes or other short-term commercial paper rated by a nationally recognized rating service 
as “A-1,” “P-1” or its equivalent, or better, issued by a corporation organized and operating in the United States or by a 
depository institution licensed by the United States or any state and operating in the United States; or 
                   (III) Repurchase agreements that are fully collateralized by the obligations described in sub-subparagraphs (I) and 
(II). 
      (m) Obligations of the Federal Agricultural Mortgage Corporation. 
      2.  Repurchase agreements are proper and lawful investments of money of a governing body of a local government for the 
purchase or sale of securities which are negotiable and of the types listed in subsection 1 if made in accordance with the 
following conditions: 
      (a) The governing body of the local government shall designate in advance and thereafter maintain a list of qualified 
counterparties which: 
             (1) Regularly provide audited and, if available, unaudited financial statements; 
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             (2) The governing body of the local government has determined to have adequate capitalization and earnings and 
appropriate assets to be highly creditworthy; and 
             (3) Have executed a written master repurchase agreement in a form satisfactory to the governing body of the local 
government pursuant to which all repurchase agreements are entered into. The master repurchase agreement must require the 
prompt delivery to the governing body of the local government and the appointed custodian of written confirmations of all 
transactions conducted thereunder, and must be developed giving consideration to the Federal Bankruptcy Act. 
      (b) In all repurchase agreements: 
             (1) At or before the time money to pay the purchase price is transferred, title to the purchased securities must be 
recorded in the name of the appointed custodian, or the purchased securities must be delivered with all appropriate, executed 
transfer instruments by physical delivery to the custodian; 
             (2) The governing body of the local government must enter a written contract with the custodian appointed pursuant 
to subparagraph (1) which requires the custodian to: 
                   (I) Disburse cash for repurchase agreements only upon receipt of the underlying securities; 
                   (II) Notify the governing body of the local government when the securities are marked to the market if the 
required margin on the agreement is not maintained; 
                   (III) Hold the securities separate from the assets of the custodian; and 
                   (IV) Report periodically to the governing body of the local government concerning the market value of the 
securities; 
             (3) The market value of the purchased securities must exceed 102 percent of the repurchase price to be paid by the 
counterparty and the value of the purchased securities must be marked to the market weekly; 
             (4) The date on which the securities are to be repurchased must not be more than 90 days after the date of purchase; 
and 
             (5) The purchased securities must not have a term to maturity at the time of purchase in excess of 10 years. 
      3.  The securities described in paragraphs (a), (b) and (c) of subsection 1 and the repurchase agreements described in 
subsection 2 may be purchased when, in the opinion of the governing body of the local government, there is sufficient money 
in any fund of the local government to purchase those securities and the purchase will not result in the impairment of the fund 
for the purposes for which it was created. 
      4.  When the governing body of the local government has determined that there is available money in any fund or funds 
for the purchase of bonds as set out in subsection 1 or 2, those purchases may be made and the bonds paid for out of any one 
or more of the funds, but the bonds must be credited to the funds in the amounts purchased, and the money received from the 
redemption of the bonds, as and when redeemed, must go back into the fund or funds from which the purchase money was 
taken originally. 
      5.  Any interest earned on money invested pursuant to subsection 3, may, at the discretion of the governing body of the 
local government, be credited to the fund from which the principal was taken or to the general fund of the local government. 
      6.  The governing body of a local government may invest any money apportioned into funds and not invested pursuant to 
subsection 3 and any money not apportioned into funds in bills and notes of the United States Treasury, the maturity date of 
which is not more than 1 year after the date of investment. These investments must be considered as cash for accounting 
purposes, and all the interest earned on them must be credited to the general fund of the local government. 
      7.  This section does not authorize the investment of money administered pursuant to a contract, debenture agreement or 
grant in a manner not authorized by the terms of the contract, agreement or grant. 
      8.  As used in this section: 
      (a) “Counterparty” means a bank organized and operating or licensed to operate in the United States pursuant to federal or 
state law or a securities dealer which is: 
             (1) A registered broker-dealer; 
             (2) Designated by the Federal Reserve Bank of New York as a “primary” dealer in United States government 
securities; and 
             (3) In full compliance with all applicable capital requirements. 
      (b) “Local government” has the meaning ascribed to it in NRS 354.474. 
      (c) “Repurchase agreement” means a purchase of securities by the governing body of a local government from a 
counterparty which commits to repurchase those securities or securities of the same issuer, description, issue date and 
maturity on or before a specified date for a specified price. 
      [1:95:1945; 1943 NCL § 1987.01] + [2:95:1945; 1943 NCL § 1987.02]—(NRS A 1959, 36, 424; 1967, 275; 1969, 1087; 
1971, 270; 1973, 1091; 1975, 268; 1979, 448, 1887; 1985, 2110; 1989, 1260; 1991, 106, 341, 343; 1993, 211, 2286, 2289; 
1995, 1823; 1999, 1481; 2001, 598, 2296, 2327; 2003, 162; 2003, 20th Special Session, 281) 
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